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TOBACCO  BY  FOREIGN  GOVERNMENTS. 
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PURCHASE  OF  TOBACCO. 


WBDiraSDAT,  JUVK  24, 1914. 

Ck>]aii8SiON  TO  Ihvbstigate  the  Purchase  op 

Am£&ican-Gbown  Tobacco. 

Washington,  D,  C. 

The  commission  met  at  10.30  o'clock  a.  m.,  pursuant  to  the  caU  of 

the  chairman.  *     j  »r    t^i  j 

Present:  Senator  Martin  (chairman)  and  Mr.  i^lood. 
Also  present:  Senator  Qaude  A.  Swanson,  and  Walter  A.  Watson, 

Member  of  Congress,  and  Edward  W.  Saunders,  Member  of  CongrcBS, 

at  the  request  of  the  chairman.  -  ,  >  t^j     +•  i 

The  following  gentlemen,  members  of  the  Farmera  ILducationai 
and  Cooperative  Union  of  America,  appeared  before  the  comnussian: 

S.  Newbil,  Halifax  County,  Crystal  Hill,  Va. 

J.  W.  Guerrant,  Caroline  County,  Sparta,  Va. 

T.  F.  Turner,  Buckingham  County,  Diana  Mills,  Va. 

W  M.  McAden,  Brunswick  County,  Brodnax,  Va. 

J.  M.  Fee,  Buckingham  County,  Dillwyn,  Va. 

D.  S.  Bray,  Halifax  County,  Houston,  Va. 

A.  h.  Melton,  Florence  County,  Bremo  Blutt,  Va. 

E  T.  Bondurant,  Prince  Edward  County,  Kice,  Va. 

a!  E.  Taylor,  Florence  Co.,  WQmington,  Va. 

A.  B.  ThornhiU,  Appomattox  County,  Bent  Creek,  Va. 

J.  H.  Fuller,  Pittsylvania  County,  Callands,  Va. 

C.  W.  Cocke,  Bedford  County,  Goode,  Va. 

C.  G.  Murray,  Bedford  County,  Goode,  Va. 

Walter  Vaden,  Chesterfield  County,  Wmderpock,  Va. 

A.  B.  Rice,  Charlotte  County,  Randolph,  Va. 

J.  D.  RckereU,  Pittsylvania  County,  Sycamore,  Va. 
R.  O.  Garret,  Cumberland  County,  Cumberland,  Va. 
H.  L.  Moore,  Dinwiddie  County,  Carson,  Va.  • 

G.  W.  Matthews,  Brunswick  County,  MeredithviUe,  Va. 
George  H.  Bowles,  Amherst  County,  Sandidge,  Va. 

H.  F.  Fralin,  Franklin  County,  Umon  Hall,  Va. 
W.  L.  T.  Hopkins,  Franklin  County,  Sonta«,  Va. 
S.  D.  Slocum,  Chesterfield  Cotmty,  Beach,  Va. 

E.  J.  Moss,  Louisa  County,  Hopefield,  Va. 
C.  C.  Newbil,  HaUfax  County,  CJlover,  Va. 

B.  T.  Clark,  Dinwiddie  County,  Church  Roads,  Va. 
J.  H.  Wright,  Louisa  County,  Louisa,  Ya^ 

Jas.  W.  Matthews,  Brunswick  County,  Chwhf  Hope,  Va. 
R.  J.  Nichols,  Buckingham  County,  Gold  HiU,  Va. 
M.  G.  Donnovant,  Buckingham  County,  Dillwyn,  Va. 
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F.  V.  Settle,  Amherst  County,  Amherst,  Va. 

F.  L.  Rice,  Charlotte  County,  Saxe,  Va. 

R.  Lee  Chambliss,  Brunswick  County,  Rawlings,  Va. 

W.  H.  Jennings,  Amherst  County,  Amherst,  Va. 

W.  H.  H.  Winston,  Amherst  County,  Anderson  Hills,  Va. 

R.  D.  Wilson,  Bedford  County,  Hadleston,  Va. 

J.  L.  Baker,  Louisa  County,  Louisa,  Va. 

C.  S.  Gordon,  Mecklenburg  Couutj,  Ba^emUey  Va. 
R.  H.  Moody,  Jeffreys,  Va. 

W.  G.  Pittard,  Buflfalo  Junction,  Va. 

G.  D.  Bowen,  Buffalo  Junction,  Va. 

H.  M.  Green,  Charlotte  County,  Saxe,  Va. 

W.  B.  Williams,  Goochland  County,  Sabot,  Va. 
John  W.  Guerrant,  Caroline  County,  Sparta,  Va. 

D.  S.  Bray,  Halifax  County,  Houston,  v  a. 

L.  Hawks,  Nottoway  Comity,  Wettville,  Va. 
M.  E.  Padgett,  Bedford  County,  Forest  Depot,  Va. 
W.  E.  Oliver,  Cumbeiland  Coimty,  Columbia,  Va. 
J.  W.  (^YW,  Cumberland  Coun^,  OolomMa,  Va. 
J.  L;  Meadows,  Henry  County,  Boxwood,  Va. 
S.  T.  Newman.  Patrick  County,  Stewart,  Va. 
W.  L.  (>aft,  lYanklin  County,  Glade  Hill,  Va. 
ii,  E.  Blackwill,  Limenburg  County,  Hillsdale,  Va. 
H.  C.  Marshall,  Charlotte  County,  Saxe,  Va. 
W.  H.  Doran,  Surry  County,  High  Gate,  Va. 
S.  J.  Rowlet,  Amelia  County,  AmqUa  Courthouse,  Va. 
H.  E.  Richardson,  Prince  Edward  County,  Farmville,  Va. 
J.  H.  Durvin,  Louisa  County,  Bumpass,  Va. 
W.  B.  WiUiams,  Goochland  County,  Sabot,  Va. 
A.  C.  Wood,  Buckingham  County,  Wingina,  Va. 
R.  B.  Hudgines,  Buckingham  County,  New  Canton,  Va. 
W.  F.  Wood,  Campbell  County,  Concord,  Va. 
H.  C.  Marshall,  Charlotte  County,  Saxe. 
R.  C.  Hart,  Louisa  County,  Apple  Grove,  Va. 
J.  N.  Terry,  Halifax  County,  News  Ferry, 
P.  R.  Wrag,  Henry  County,  Martinsville,  Va. 
W.  H.  Jennings,  Amherst  County,  Amherst,  Va. 
T.  F.  Turner,  Buckingham  County,  Diana  Mills,  Va. 
A.  B.  Haden,  Pittsylvania  County,  Sycamore,  Va. 
A.  E.  Taylor,  Fluvanna  County,  Wilmington,  Va. 
D.  M.  Gannaw^y,  Buckingham  County,  Guinea  Mills,  Va. 
D.  M.  Blankinship,  Campbell  Co.,  Nanma,  Va. 
J,  W.  Cawttum. 

The  Chairman.  Gentlemen,  we  had  just  as  well  get  right  to  busi- 
ness, so  as  to  consume  as  little  time  as  possible,  though  I  would  say 
that  we  are  prepared  to  give  all  the  time  that  is  necessary  for  this 
hearing.  If  there  is  anything  you  want  to  present  we  are  here  to 
hear  it,  and  to  remain  as  long  as  you  think  you  can  give  us  anything 
that  will  help  the  tobacco  growei-s.  We  have  not  been  able  to  solve 
this  problem.  We  have  been  giving  it  some  thought  for  years,  and 
it  has  been  impossible  for  me,  for  one,  to  see  any  light—  to  see  any 
way  out.  I  should  be  very  glad  to  hear  whatever  you  gentlemen 
have  to  present.  I  am  sorry  that  the  commissioii  is  not  here  in  full 
force  this  moming. 


PUBCHASB  OF  XOBAGO&. 


STATJSHilUT  OF.ME.  D.  M.  GANNAWAY,  OF  GUINEA  MIILS,  VA. 

Mr.  Gannaway.  Mr.  Chairman,  this  tobacco  question  has  been  a 
burning  issue  with  us  for  many  years,  and  we,  the  grower^,  have  found 
that  we  are  getting  poorer  and  poorer  as  the  years  go  b^,  growing  a 

Eroduct  that  furnishes  revenue  not  only  to  our  Government  at  home, 
ut  largely  so  for  governments  abroad. 

This  question  has  been  in  the  courts.  A  great  deal  of  evidence  has 
been  presented  to  your  body,  and  the  Hon.  Herbert  Knox  Smith, 
the  Commissioner  of  Corporations,  has  mcorporated  in  two  volumes 
evidence  taken  on  the  question  at  home  and  abroad;  but  despite 
everything  we  hare  done  as  individuals  or  as  an  organization,  we  have 
billed  utterly  to  get  my:  ^e&t  benefit,  and  we  are  here  to-day  at  our 
own  expense  repreBenting  not  alone  our  own  interests,  but  the  inter- 
ests of  the  tobacco  growers  of  the  entire  State  of  Vii^inia,  and  indi- 
rectly of  the  entire  United  States. 

Mr.  Flood.  Let  noe  interrupt  you  right  there,  Mr.  Grann&way.  We 
should  like  to  know  definitelv  what  tobacco  growers  you  do  repire- 
sent,  because  in  most  of  tiie  hearings  before  this  committee,  during 
last  year  principally,  Maj.  Stedman,  a  member  of  the  commission, 
stated  that  so  lar  as  the  bright  tobacco  growers  were  concerned, 
they  were  satisfied  witii  tiw  mm.  existing  conditions.  We  got  the 
same  information  with  reference  to  the  growers  of  Burley  tobacco. 
The  other  types  of  tobacco  that  are  grown  iij  Kentucky  then  seemed 
to  be  bringing  a  sati^actory  price;  but  the  most  unsatisfactonr 
price  was  received  by  the  dark-fired  tobacco  growras.  From 
evidence  we  have  had,  the  bright  tobacco  powers  wwe  satu^ed 
with  the  price  that  they  were  at  that  time  receiving,  and  so  were  tha 
growers  of  Burley  tobacco,  and  in  view  of  the  statements  made  by 
the  representatives  of  those  types  of  tobacco  before  this  commksion 
we  should  like  to  know  for  the  growers  of  what  types  of  tobacco  you 

do  officially  speak. 

Mr.  Gannaway.  We  represent  every  type  of  tobacco  grown  on  the 
soil  of  Virginia,  and  we  are  here  from  every  section  where  leaf  to- 
bacco is  grown  in  our  State;  and  despite  the  fact  that  the  representa- 
tives of  these  tobacco  people  have  offered  evidence  before  you,  and 
that  possibly  some  evidence  has  been  presented,  as  you  have  stated — 
93id  I  am  very  sure  you  are  correct  m  that — ^leadiiig  you  to  believe 
we  are  satisfied,  we  are  here  to-day  

Mr.  Flood.  No;  I  have  not  known  or  heard  of  anybody  who  said 
that  the  growers  of  the  dark-fired  tobacco  were  satisfied. 

Mr.  Gannaway  (continuing).  We  are  here  to-day  from  every  sec- 
tion, as  I  stated,  to  present  this  cause,  and  to  bring  your  attention 
to  the  fact  ttiat  we  are  not  satisfied,  and  that  these  statements  which 
have  gone  out  to  the  tobacco  world  that  we  growers  are  satisfied, 
and  that  we  aire  rolting  in  cIotot  or  are  making  money,  are  erroneous. 
We  do  not  come  here  to  take  up  your  time  to  give  evidence,  because 
we  are  satisfied  that  sufficient  evidence  has  been  presented  before 
tJiis  comimssioh;  and  also  we  have  just  had  some  rains  in  Tirginia 
now,  something  that  we  have  not  had  for  a  very  long  time,  and  as 
most  of  us  are  tobacco  growers  we  are  exceedmgly  anxious  to  get 
home  to-night.  "HiCre  are  some  of  us  who  have  not  planted  one 
plant  of  tobacco  this  year.   I  aiji  on©  of  Uiose  who  are  in  that  bunch. 


FDBOHASE  07  IOBA0OO. 


I  should  like  to  read  you  a  statement  which  this  entire  eosrauttee 
has  adopted,  if  you  are  ready  to  hear  it.   It  is  as  follow: 

Washinoton,  D.  C,  June  1914* 

We,  the  membera  of  the  farmers'  Education^  and  Cooperative  Union  of  America, 
Vi^[inia  division,  Tepiesenting  th^  tobacco  growers  of  Ybguda,  in  qpedid  seaaioii 
assembled,  do  aflftrm  the  following: 

First.  That  the  cost  of  producing  tobaccos  is  steadily  increasing  and  that  the  pro- 
duction is  passing  more  and  more  into  the  hands  of  tenants  instead  of  real  owners  of 
lands,  tliereby  tending  to  lower  grades  and  quality. 

Second.  Tliat  ttda  meanB  disafter  in  the  lone  run,  for  it  steadily  despoils  the  landa 
of  tortility  and  leaves  our  country  covered  witn  broom-straw  fields  and  gullies. 

Third.  That  the  prices  for  tobaccos  are  not  nearly  high  enough  to  enable  the  growers 
to  reap  such  a  profit  as  will  anything  like  pay  them  for  the  labor  expended,  and  that 
such  prices  as  are  now  paid  for  our  tobaccos  are  rapidly  driving  our  best  young  people 
from  the  faurms  and  are  reducing  thousands  of  those  who  remain  on  the  wtma  to  almost 
davery  conditions  and  real  want. 

Fourth.  That  there  still  exists  such  strong  combinations  among  manufacturers 
and  purchasers  generally  of  tobaccos,  not  only  in  America,  but  also  in  foreign  lands, 
as  to  destroy  almost  all  competition  in  the  so-called  tobacco  market  and  to  leave  the 
piirchasers  of  tobaccos  in  America  absolutely  at  the  mercy  of  a  merciless  purchasing 
power  at  bcmie  and  abroad. 

Fifth.  That  every  effort  on  the  part  of  the  producjars  to  combine  to  sell  or  to  pool 
tobacco  for  mutual  protection  has  been  met  with  great  opposition  from  this  same 
purchasing  power,  and  that  the  growers  have  received  no  lasting  or  final  relief,  and 
that  all  of  their  efforts  have  met  with  such  failures  as  to  compel  the  growers  to  seek 
further  and  more  radical  means  for  relief.   Therefore  be  it 

BeMlved  by  (hue  represerUatives,  That  we  earnestly  urge  the  commission  appointed 
by  the  United  States  Congress  to  investigate  the  conditions  in  the  tobacco  business, 
to  complete  their  investigations  at  the  earliest  possible  moment  consistent  with  a  full 
and  complete  history  of  actual  conditions,  and  that  said  commission  do  recommend 
some  radical  steps  or  means  of  relief  for  the  tobacco  growers  to  be  taken  by  theGrov- 
emment  of  the  United  States  of  America. 

Further,  we  urge  your  honorable  conmiission  that  you  reconamend  the  establiehiog 
of  a  bureau  for  the  purpose  of  marketing  tobaccos  by  the  United  States  Government 
60  that  the  producers  may  receive  fair  and  remunerative  prices  for  their  produce. 

And  that  you  further  recommend  that  this  bureau,  if  necessary,  send  abroad  a 
special  representative  of  the  United  States  Government  for  the  purpose  of  obtaining 
oraero  direct  faom  the  purchasing  sources  in  foreign  lands,  said  orders  when  receivea 
to  be  filled  by  the  farmers  themselves  in  America. 

And  further  we  call  your  attention  to  the  fact  that  a  bill  has  been  presented  in 
the  Congress  of  the  United  States  looking  to  the  Government  taking  complete  charge 
of  the  producers  and  consumers'  interests  in  tobaccos  in  America,  and  that  we  believe 
this  will  ultin^iately  have  to  come  before  complete  relief  will  be  obtained  by  both 
interests  herein  mentianed. 

And  further  we  would  call  your  attention  to &e  fact  that  some  hundreds  of  millimis 
of  pounds  of  tobacco  are  now  exported  in  the  raw  state  every  year  upon  which  our 
Government  obtains  not  one  cmt  of  revenue  and  which  is  grown  at  %io»  by  Amerieaii, 
citizens. 

'  All  of  which  is  reepectfully  submitted. 

Mr.  Chairman,  having  failed,  as  I  stated  a  while  ago,  as  individual 
citizens,  and  having  failed  as  organized  producers,  we  have  come,  we 
beUeve.  to  the  last  resort,  the  agency  of  our  construction,  an  agency 
not  only  of  our  construction,  but  which  we  support,  ana  we  ask  of 
this  agency  to  i^se  its  every  effort  in  beh^  of  us,  its  oppressed  citi^ 
zeos.   Ithankydu.  [Applause.] 

The  Ch:aisbcan.  The  commission  will  be  glad  to  hear  from  anj 
others  who  are  present  who  would  like  to  say  anytliing  on  this 
subject. 

Mr.  What.  Mr.  Chairman,  I  wish  merely  to  sav  this  in  regard  to  the 
resolutions  which  have  been  adopted  here.  We  farmers  have  done 
everything  we  could  do,  as  we  fed.  You  gentlemen  are  the  watchmen 
we  have  set  upon  the  walls  to  guard  our  interests.   To  you  we  are 
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looking  for  protection,  for  help  in  tliis  our  dire  need  and  necessity, 
now.  Wliy,  the  President  of  the  United  States  sends  the  Army  and 
Navy  of  the  United  States^  supported  by  our  citizens,  down  into  our 
neighboring  Republic  of  Meodco.  We  are  here  asking  at  your  hands 
protection  for  our  interests  here  in  our  own  bdoved  country  and  in 
our  grand  old  State  of  Virginia. 

Mr.  Chairman,  if  you  gentiemen  of  this  body  can  in  your  widsom 
see  any  means  that  we  do  not  see  by  which  we  can  get  relief,  if  you  can 
suggest  something  that  will  meet  the  emergency,  we  ask  you  to  do  it, 
and  we  assure  you  that  we  will  accept  it  at  your  liands ;  and  if  you  will 
only  do  sometJiing  that  will  relieve  t'lis  oppression  of  tlie  tobacco 
growers  of  our  land  and  restore  the  prosperity  that  once  existed  among 
thern,  rest  assured  that  posterity  wall  rise  up  and  call  you  blessed. 

The  Chairman.  We  shall  be  glad  to  hear  from  any  other  gentle- 
man who  is  present  who  can  make  any  suggestion  to  aid  in  the  solu- 
tion of  this  question. 

Mr.  Gordon.  Mr.  Chairman,  coming  from  the  bright  tobacco  sec- 
tion, I  feel  it  a  duty  devolving  upon  me  to  have  something  to  say  in 
regard  to  the  rumor  that  Mr.  Flood  spoke  of  just  now  as  coming  to 
you  gentlemen,  that  the  bright  tobacco  growers  were  satisfied  with 
the  prices  now  being  received. 

MX.  Flood.  That  was  not  rumor.  It  was  a  statement  made  by 
Maj.  Stedman,  who  represents  a  bright  tobacco  district  of  North 
Carolina,  and  also  I  have  heard  in  an  unofficial  way  as  a  rumor  ^bout 
the  good  prices  that  bright  tobacco  growers  were  getting. 

Mr.  Gordon.  As  a  matter  of  fact,  for  40  davs,  or  from  the  1st  of 
November,  1912,  to  the  22d  of  December,  bright  tobacco  sold  about 
20  per  cent  better  than  it  had  for  12  or  14  years.  From  the  1st  of 
November  last,  until  the  12th  of  December,  the  prices  in  the  medium 
md  common  grades  exceeded  anything  since  1880.  But,  mark  you, 
sir,  after  the  Christmas  hoUdays  some  of  the  tobacco  companies 
claimed  that  they  had  a  stock  on  hand  and  we  feU  into  the  hands  of 
the  American  Tobacco  Co.,  who  claimed  that  tobacco  had  been  beyond 
their  reach. 

Mr.  Flood.  Mr.  Gordon,  you  were  not  deceived  by  their  claims  ? 
Mr.  Gordon.  Sir  ? 

Mr.  FiooD.  Wotc  the  tobacco  growers  deceived  by  the  claims  of 
the  company? 
Mr.  GoBDON.  Yes,  sir. 
Mr.  FiobD.  Why? 

Mr.  Gordon.  We  believed  from  evidence  we  got,  and  could  pro- 
duce, that  it  was  simply  a  combination  between  the  tobacco  com- 
panies by  which  they  said,  ''You  buy  this  and  I  wiW  buy  that  and 
you  buy  the  other."  As  a  matter  of  fact,  the  tobacco  growci^ 
on  the  warehouse  floors  could  go  along  and  could  see  the  arrange- 
ment— or,  that  is,  vii'tually  see  it — that  the  different  companies  had 
made  to  buy;  a  certain  number  of  piles  of  a  certain  grade  here  and 
a  certain  number  of  piles  there.  One  would  buy,  and  then  he  would 
get  off  and  let  the  other  fellow  buy. 

Mr.  Flood.  What  I  meant  by  asking  if  you  were  deceived  was, 
what  you  meant  by  saying  that  the  company  had  a  certain  stock  on 
hand  and  did  not  need  your  tobacco.  They  can  not  fool  you  with 
a  statement  like  that  now,  can  they  ? 

Mr.  GoRDOi^.  I     not  tl^nk  fiO« 
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Mr.  Flood.  Because  Congress  has  passed  a  law  requiring  the  Cen- 
sus Bureau  to  get  a  report  from  these  companies  of  exactly  how 
much  tobacco  they  have  on  hand  at  stated  periods,  and  they  send 
that  information  out  to  the  tobacco  growers,  and  there  is  no  reason 
why  they  should  fool  you  about  that.  ,     ,     ,  ^  . 

Sir.  GoBDON.  That  is  something,  Mr.  Flood,  that  we  want  to 
know  about  to-day.  We  have  failed  to  get  this  report.  They  have 
daiined  that  there  was  an  overproduction;  and  it  is  for  that  reason 
that  we  have  asked  that  the  commission  be  inaugurated,  and  that 
we  might  have  a  final  report  so  as  to  know  whether  or  not  it  was  a 
matter  of  fact  that  there  was  an  overproduction,  or  whether  or  not 
it  was  davery  &at  they  were  aiming  to  put  us  under. 

Furthermore,  there  is  another  rumor  that  has  gone  out  in  the  pu  blic 
press— which  the  tobacco  companies,  however,  deny,  but  from  the 
evidence  we  believe  that  there  is  something  in  it— and  that  is  m  regard 
to  driving  the  producers  of  the  tobacco  to  m^et  theur  crop—the 
bright  tobacco  crop  especially— before  the  Ohnstmas  hohdays. 
Those  of  you  who  are  farmers  know  that  it  is  a  matter  of  nnposrability 
for  us  farmers  to  maintain  our  farms  fOfd  to  Strip  the  crops  of  tobaeeo 
and  to  market  them  before  the  Christmas  Holidays,  and  as  w©  have 
to  do  the  most  of  our  work  before  Christmas  Holidays  to  mamtam 
the  farms,  such  as  harvesting,  and  sheltering  the  feed,  and  preparing 
the  cattle  sheds  and  doing  the  fall  plowing,  and  preparmg  wmter 
wood,  there  is  no  time,  or  scarcely  any,  for  stripping  the  tobacco. 

This  being  a  matter  of  fact,  it  has  come  to  the  ears  of  the  fanners 
that  it  is  rumored  that  they  are  now  making  an  attempt  to  drlye  the 
farmers  to  market  their  crop  of  tobacco  before  the  Christmas  hohdays, 
and  thereby  lessen  the  cost  of  the  men  on  the  market  for  the  handling 
of  the  tobacco  by  the  period  of  three  months.  We  are  entering  a 
protest  against  it.  We  are  appointed  several  committees  to  investi- 
gate this  and  we  ask  that  this  commission  will  also  investigate  this 
matter.  We  wish  to  assure  you,  sir,  that  we  are  wilhng  to  be  reason- 
able and  fair.  We  ask  for  nothing  but  what  is  equitable  and  right; 
but  we  do  ask,  gentlemen,  that  the  Congress  of  the  United  States  or 
ihe  Government  of  the  United  States  shall  protect  us  as  citizens 
equally  with  foreign  governments.  ,  , 

Gannawat.  m.  Chairman,  we  have  thrashed  this  out  time 
and  time  again,  and  we  went  over  it  very  carefully  last  nighf  and  this 
morning.    We  in  Virginia  are  at  your  call  whenever  we  can  serve 

you  inwie  matter.  ,      .       .  •  j 

Mr.  Flood.  Mr.  Gannaway,  there  is  no  tjme  you  can  render  any 

better  service  than  right  now,  it  seems  to  me. 

Mr.  Gannaway.  I  have  just  stated  to  the  chau-man  

Mr.  Flood.  We  have  been  anxious  to  get  your  statement  for  some 
time,  and  you  are  here  now,  and  it  seems  to  me  you  had  better  go 
into  the  matter  fullv  and  give  the  commission  ail  the  urformation 
you  can,  and  let  these  other  gentlemen  stay  h&K  and  rwider  aU  the 

assistance  they  can.  •  .  ,   ,  -  i  iu 

Mr.  Gannaway.  I  will  say,  Mr.  Chaurman,  that  for  sev^  months 
I  have  not  gone  over  my  ideas  in  regard  to  this  case,  and  I  ana  not 
prepared  to  give  evidence  to-day.  I  will  come  up  here  at  Mr.  Martm  s 
caU  or  yours,  and  I  have  just  said  to  Mr.  Martin  that  I  *all  be  glad 
to  testify;  and  I  would  say  that  we  are  as  anxious  as  we  can  be  about 
this  matter,  and  we  should  be  glad  to  stay  here  and  complete  it 
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to-morrow,  but  we  are  sufferers  on  the  one  hand  because  of  these 
matters  w4  have  spoken  of,  and  we  are  sufferers  on  the  other  hand 
because  of  the  weather,  and  we  have  had  rams,  now,  and  we  are 
anxious  to  get  home  and  do  some  pUntmg  unmediately.  If  you  hnd 
out,  after  looking  over  omr  tecxMnmeadaAuHis,  etc.,  that  we  can  serve 

you,  we  will  come  again.  ,        ,  / 

Mr  Flood.  We  have  had  this  recommendation  from  you  for  tlu«e 

years'.  The  commission  has  had  it  ever  since  it  was  orgamzed  a 
year  and  a  haH  ago.  What  we  want  now  is  to  ^et  facte.  K^om- 
mendations  do  not  serve  any  purpose  toward  solvmg  a  question  like 
this  and  we  want  some  defimte  facts,  and  we  want  your  id^  m«I 
the  ideas  of  these  gentlemen  here  as  to  how  we  can  undw  the 
scope  of  the  resolution  under  which  we  were  appointed,  so  that  it 
will  result  in  benefit  to  the  farmers.  I  want  to  say  to  iheae  genUe- 
men  that  ever  since  this  commission  was  organized  it  has  been  trymg, 
bv  conference  with  the  tobacco  growers  from  different  sectoons  of 
the  country,  to  arrive  at  some  plan  by  which  we  could  adopt  a  sys- 
tem  which  would  result  in  bettering  the  condition  of  the  tobacco 
erowera,  and  last  year  the  thing  narrowed  itself  down,  from  our 
tiewpoiiit,  to  the  grower  of  the  dark-fired  type  of  tobacco,  because 
we  imderstood  then  that  the  bright-tobacco  grower  was  getting  a 
very  satisfactory  price,  and  the  Burley-tobacco  grower  was  getting  a 
satisfactory  price,  and  the  northern  growers  were  getting  satisfactory 
nrices,  and  the  only  type  of  tobacco  that  seemed  not  to  have  increased 
m  price  in  accwdance  with  the  increased  price  of  labor  and  every- 
tfaiitt  eke,  or  somewhat  in  proportion  to  the  mcreased  cost  of  pro- 

doBtion,  was  the  dark-fired  type.  '    ,  .i       j   ^  a  a 

We  OQnsalted  with  genttemen  who  represented  these  dark-bred 
tobacco  gidwere,  and  m  accordance  with  a  letter  written  to  this 
commissi^  by  Mr.  Gaimaway  and  Mr.  Blankinship  and  Mr.  Cawthon 
and  possibly  botm  others,  we  undertook  to  get  the  Bureau  of  Markete 
here  teseiid  a  man  abroad  to  take  up  the  qu^tion  of  the  type  of 
tobacco  and  the  contracts  for  tobacco  with  the  foreim  Goyernmenta 
that  bought  this  type  of  tobaeeo.  The  Bureau  of  Markets  did  not 
do  that;  and  this  letter,  whidi  was  written  somB  fame  before  we  got 
it,  and  came  to  us  in  September  signed  by  the  officers  of  the  Farmers 
Union  of  Virginia— the  offioeffs  «!  that  Turgmia  branch-si^ted 
that  we  send  an  agent  abroad.  In  the  meantime,  however,  they  had 
selected  an  agent,  Mr.  Bondurant  of  Tiince  Edwa^  and 
we  went  to  the  State  Department  with  him  and  ^t  bun  the  letters-; — 
Mr.  Gannaway.  I  would  say  that  I  do  not  thmk  that  our  organizar 
tion  ever  selected  anybody  to  go  abroad.  ,  t 

Mr.  Flood.  That  is  what  I  understood  from  the  letter  I  got  from 

you. 

Mr.  Gannaway.  I  did  not  say  that.  j  ^ 

Mr  Flood.  That  is  what  I  understood  from  Mr.  Bonduraat. 
Mr  BoNDUBANT.  Let  me  say  this:  The  farmers'  union  appointed 
me  to  do  anything  that  lay  in  my  power.  The  farmers^  union,  in 
securing  these  orders  from  foreign  governments  for  tobacco,  said 
that  tfl  went  abroad  I  should  use  every  enei^  and  do  everything 
in  my  poww  to  secure  those  orders,  and  goii^  abroad  was  the  ulti- 
mate action  on  the  part  of  the  farmers'  umon,  as  the  representative 
of  the  farmers'  umon,  and  approved  by  this  commission,  and  m 
that  capacity  I  went,  as  I  suppose  the  president  will  bear  me  out. 
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Mr.  Gannaway.  Mr.  Flood,  ^^ou  request  more  facts  ? 

Mr.  Flood.  Eiiidly  wait  until  I  get  through  with,  the  statement  I 
was  makbg.  I  received  this  lettei^-or  aovuiossioKi  xc»elv«4 
t^a  letter^-^lodi  reads  as  faUows: 

Fabubs'  Eduo^txokal  akb  OooraaATnrB 

Ukbon  ow  Axmcf,  Yiboinia  Division, 

Narum,  Fa.,  JtUff  10^  191S. 

To  Hu  cmgressional  cammittee  imioaiigttling  Ae  eonditiem  mining  ammg  t^koceo 
grawenf  Washington^  i>.  C. 

Gentlemen:  There  is  so  much  unrest,  dissatisfaction  and  poverty  existing  among 
the  tobacco  growers,  and  the  demand  for  some  relief  is  so  urgent,  that  we  believe  that 
this  is  the  opportune  time  to  act  in  order  to  bring  the  producers  and  consumers  closer 
together,  and  feeling  the  need  of  some  action  on  the  part  of  the  National  Governmeal 
to  aid  the  tobacco-growing  fanners  of  the  United  States  to  secure  a  price  more  in  keep- 
ing with  other  farm  productSy  we  urgently  request  the  tobacco  committee  to  send  a 
man  to  the  foreign  Governments  to  try  to  secure  the  orders  of  the  various  European 
Gov^nments  far  the  tobacco  they  may  need  to  be  furnished  by  the  Farxoers'  Union 
direct. 

D.  M.  Gannaway, 
Premdent  t^Ae  Farmerg*  Eiueatianal  and  Cooi>erative 

VinaH  of  Ammca^  Virgima  IHmdon. 

J,  W.  Cawthorn,  Jr., 
CMrman  Maaaitivi  OmmmlM^ 

A  true  copy. 

D.  M,  Blankinshif,  Secretary, 

That  letter  is  dated  July  10,  1913,  but  this  copy  was  received  by  us 
sometime  in  September  following,  and  soon  aft^  that  Mr.  Bondurant 
came  here  with  credentials  from  the  Farmers'  Educational  and 
Cooperative  Union  of  American,  signed  by  Mr.  Gannaway  and  these 
otiher  gentlemen,  which  constituted  him  their  agent,  and  he  said  tliat 
the  purpose  of  his  agency  was  to  secure  contracts  from  Austria  and 
Italy  for  the  Farm^'  Union,  and  I  went  to  the  State  D€«>artment 
myself  and  got  in  touch  with  the  Austrian  and  Italnn  ambassad^ 
here,  and  they  expressed  great  dedre  to  see  tiieir  governments  make 
contracts  wim  the  Farmers'  Union  for  thie  direct  purdiase  of  tibia 
tobacco.  I  wrote  you  about  that,  and  then  I  wrote  Mr.  Gannawaj 
a  letter,  which  I  want  to  put  in  the  record  here,  because  I  wwt  this 
record  to  show  v^hat  has  been  done,  telling  him  what  was  necessary 
in  order  to  get  this  contract  from  those  governments ;  that  the  Farmers' 
Union  had  to  have  people  who  could  act  and  who  could  contract  for 
them.    He  replied  that  he  thought  I  was  right  about  that. 

Then  Mr.  Bondurant  came  again  and  said  he  was  going  abroad  for 
that  purpose,  and  then  the  tobacco  commission  also  made  him  their 
representative  for  the  purpose  of  securing  from  these  two  Govern- 
ments, which  buy  most  of  the  better  grades  of  the  dark-  fired  tobaccos 
grown  in  Virginia,  the  contracts  for  the  Farmers'  Union  direct;  and 
as  the  Farmers'  Union  did  not  seem  to  have  any  funds  at  that  tirae, 
this  commission  provided  for  Mr.  Bondurant's  expenses  on  that  trip, 
and  he  went  abroad.  I  got  a  letter  from  the  president  of  the  Farm- 
ers' Union  of  my  county  saying  that  his  mission^  so  far  as  one  of  the 
Governments  was  concerned,  was  in  a  measure  successful,  but  that 
it  was  not  successful  with  reference  to  the  other  one;  but  we  thought 
then,  and  we  thought  that  the  officers  of  the  Farmers'  Union  agreed 
witb  us  then,  that  the  best  work  that  could  be  accomplished  at  that 
time  for  the  growers  of  darkr£red  types  of  tobacco  was  to  eliminate 
the  expem&B  ihat  are  ineurred  on  thk  tobaoeo  between  the  time 
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that  it  leaves  the  hands  of  the  growers  and  the  time  that  it  gets  mto 
the  hands  of  these  Governments  which  buy  it,  and  to  let  that  money 
go  into  the  hands  of  the  farmers. 

I  have  a  number  of  letters  from  our  ambassador  to  Italy,  Hon. 
Thomas  Nelson  Page,  who  has  taken  it  up  and  has  been  working  on 
it  ever  since,  and  he  reports  that  the  Itahan  Government  is  ready  to 
make  such  a  contract  if  the  organization  here  is  in  such  shape  as  to 
contract  with  it.  That  was  the  conclusion  that  this  commission 
reached  last  year.  We  do  not  know  what  change  there  has  been  in 
c<mditions  since  then,  but  it  might  be  that  some  other  suggestion 
wouid  result  in  more  benefit  to  the  farmers  at  this  time,  and  for  that 
reason  I,  for  one,  of  tiiis  commiasion  should  like  to  hear  definite  and 
fflpeeific  conclu^ons  and  su^estions  by  you  gentlemen  who  have  this 
matter  at  heart,  and  who  have  been  We  and  are  here  now  in  lai^e 
;iumbwB,  if  you  have  reached  condusians  tiiat  may  be  of  ben^t  to  us. 

STATSnVT  OF  B.  T.  BOHBUmAVT,  OF  FABMYILLB,  VA. 

Mr.  Bondurant.  Mr.  Chairman  and  members  of  the  commission 
^d  fellow  farmers,  in  making  this  investigation  in  Austria,  after  ob- 
taiuung  the  consent  of  the  Italian  Government  to  pass  the  required 
-  amount  of  this  tohaox)  by  the  Farmers'  Union,  it  seemed  to  me  tiiat 
the  report  had  gone  abroad  ahead  of  me  when  I  went  over,  as  agent 
not  of  the  commission  but  <tf  the  Farmers'  Union,  to  the  and  that  this 
Goveroment  was  not  backing  this  agency,  but  mat  it  was  furthered 
by  a  few  interests  and  a  few  politicians.  The  object  of  again  taking 
this  matter  up  with  the  commission  is  to  disabuse  the  mmds  of  the 
foreign  governments  of  the  sentimwt  that  has  been  spread  abroad 
that  the  farmers  of  Virginia  are  recdving  remunerative  prices,  satis- 
factory prices,  for  their  tobacco.  That  is  a  false  and  erroneous  state- 
ment that  has  been  sent  across  the  ocean,  and  it  had  reached  thi^  by 
the  17th  of  November.  Before  I  had  left  the  soil  of  the  United  States 
this  report  had  been  received  over  there  by  cable,  that  the  growers  of 
tobacco  in  Virginia  had  received  remunerative  and  satisfactory  prices, 
and  a  letter  that  I  received,  of  the  17th  of  November,  from  this  Aus- 
trian agent  said  "  I  am  glad  to  note  that  the  farmers  of  Virginia  are 
receiving  satisfactory  prices." 

Mr.  Flood.  You  said  that  it  had  gotten  over  there  that  this  Gov- 
ernment was  not  beliind  the  farmers  heret 

Mr.  Bondurant.  Yes,  sir. 

Mr.  Flood.  In  justice  to  the  Government,  I  want  to  read  into  the 
record  a  letter  from  the  State  Department.   It  is  as  follows: 

Department  of  State, 
WoMUngton,  December  191S, 

The  Hon.  Hsn&t  D.  Flood, 

House  of  Representatives. 

Sir:  Referring  to  your  letter  of  October  3, 1913,  relative  to  the|Hirchase  of  American- 
grown  tobacco  for  foreign  consumption,  I  have  the  honor  to  advise  you  as  foUowB: 

You  state  that  a  idmt  cominiflmon  to  investigate  the  purchase  of  American-growa 
tobacco  by  foreign  Governments  ha9  ascertained  that  Hie  prices  of  c*a-tain  American- 
grown  tobacco,  known  as  dark-fired  or  shipping  tobacco,  purchased  by  the  Italian 
and  Austrian  Governments  has  for  some  years  been  less  than  the  cof^t  of  production, 
estimating  a  fair  wage  to  the  grower.  You  further  state  that  inquiries  of  tlie  commis- 
sion have  developed  the  fact  that  because  of  present  methods  of  purdiase  and  handling 
a  large  per  cent  of  the  purchase  price  paid  by  these  Govemmente  goes  to  the  middle* 
men,  vaidiouiMiien,  and  sgMto  of  ymam  kinds,  i^udh,  if  enjoyed  by  the  gioww. 
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would  give  him  a  more  equitable  return  for  his  labor  aud  investment  and  tend  to  keep 

up  the  production. 

You  also  state  that  the  commission  is  of  the  opinion  that  such  an  agency  betweeii 
Mfce  Governments  and  the  individual  growers  should  be  found  in  a  responsible  organ- 
iaation  of  the  tobacco  growers  and  that  Mr,  E.  T.  Bondurant,  of  Farmville,  Va.,  is  ih9 
agentof  the  Virginia  branch  of  the  Farmers'  Educational  and  Cooperative  Union,  with 
power  to  bind  it  and  its  members  by  contract  with  proper  representatives  of  the  Gov- 
ernments and  is  authorized  to  agree  upon  the  price,  classificatioi^  quantity,  handling, 
and  delivery  of  tobacco,  and  that  this  nniosL  is  prepared  to  land  iwmt  ta  a  satiiefiBcto^ 
manner  fat  the  various  ag^cies  by  whidi  fhe  toracco  has  liei<^i^t<&  immd  to  "W!^r 
from  the  grower  to  the  Italian  and  Austrian  Governments. 

You  requested  that  such  representations  be  made  to  theee  Governments  as  would 
secure  a  sympathetic  attitude  toward  the  elimination  of  the  middleman  in  its  tobacco 
purchases,  and  substituting  the  Farmers'  Union  as  the  agent  for  the  procurement  of 
such  tobacco  as  they  see  fit  to  purchase  in  Virginia. 

In  reply  I  have  the  honor  to  inform  you  that  puimiant  to  your  request  auitahle 
liurtTOctions  were  telegraphed  to  our  embassy  at  Vienna,  and  the  department  is  now 
in  receipt  of  a  dispatch  from  the  embassy,  imder  date  of  November  26,  1913,  in  which 
it  is  stated  that  an  aide  memoire  in  reg£^  to  the  matter  was  left  at  the  Austro-Hun-> 
garian  ministry  for  foreign  affairs. 

It  is  also  stated  that  Mr.  E.  T,  Bondurant,  now  representing  the  Yirginil  toMcco 
growers,  <^ed  at  the  embassy  and  stated  that  he  had  b^n  negotiations  with  the 
competent  Government  official  and  hoped  for  a  satisfactory  result  of  his  efforts. 

The  embassy  states  that  it  is  in  receipt  of  a  note  from  the  minister  for  loreign  affairs, 
dated  November  21,  stating  that  *'no  communication  in  regard  to  the  elimination  of 
tbe  middlemen  in  the  Austrian  tobacco  trade  had  been  made  by  the  Vijcginia  tubafeoo 
glowers  mther  to  the  foreign  office  or  to  ibe  competent  miiustqr  of  finance.^  Tfai» 
would  seem  to  indicate  that  the  lel^  refeired  to  murt  have  gone  aatiay  or  had  heea 
misdirected. 

You  are  further  advised  that  the  department  is  informed  that  the  Italian  Govern- 
ment, through  its  agent  at  this  Capital,  has  consented  to  the  arrangement  desired 
by  you. 

I  have  the  honor  to  be^  sir,  your  obedient  Bervant, 
For  the  Semtaiy  of  State: 

J.  B.  MooBE,  Coun$dor. 

Mr.  BoNPURANT.  Mr.  Chairman,  in  order  to  rectify  the  impression 
there  conveyed,  I  want  to  say  that  we  had  a  correspondence  with  ow 
consul  general.  I  never  had  any  correspondence  with  the  official 
who  is  in  position  to  make  these  contracts  for  the  purchase  of  tobacco 
on  behalf  of  the  Austrian  Government,  but  I  have  these  letters  from 
the  Hon.  Charles  Bent  (?),  who  had  pronused  me  that  he  would  deal 
with  the  office  of  the  Austrian  agent,  and  these  letters,  several  of 
them,  came  to  me,  one  on  November  17,  to  the  effect  that  the  first 
reason  that  they  could  not  consider  our  proposition  was  that  they 
felt  that  the  Farmers'  Union  of  Virginia  had  not  the  capacity  to  pass 
and  dehver  this  tobacco  as  desired  up  to  the  contract.  The  second 
reason  was  that  they  feared  lest  a  corps  of  officials  and  agents  would 
be  scattered  all  over  the  State  of  Vii-ginia  similar  to  the  ones  they 
now  had.  The  third  reason  why  they  should  not  give  us  this  order 
was  that  the  farmers  of  Virginia  would  be  encouraged  to  organize  a 
pool;  that  it  would  encourage  the  organization  of  a  pool  of  the 
mterests  of  the  tobacco  growers,  and  that  in  a  few  years  they  would 
raise  the  price  of  tobacco  that  the  foreign  Governments  were  pur- 
chasii^.  and  they  went  on  to  say  that  we  should  have  the  governor 
of  Virgmia  to  write  a  letter  to  the  Hon.  Stephen  Rock(?),  to  the 
effect  that  it  was  not  the  desire  of  the  tobacco  growers  or  farmers  of 
Virginia  to  establish  these  agencies  all  over  the  State  as  a  substitute 
for  the  present  ones,  and  that  it  was  not  their  purpose  to  increase 
thfi^juice  of  tobacco. 

My  proposition  was  that  as  an  entOTU^  wedge  we  would  furnish  the 
tobacco  at  l&e  eocact  price  that  they  were  now  paying  to  l^ieir  agente 
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for  it,  and  we  would  return  to  them  a  dollar  or  a  dollar  and  a  half  anil 

at  the  end  of  the  first  season  if  we  found  we  could  not  make  this 
tobacco  we  would  increase  the  price.  That  seemed  to  have  struck 
the  key  note,  and  I  went  at  once,  on  Christmas  Eve,  to  the  governor 
of  Virginia  and  asked  him  to  write  a  letter  to  the  agency.  He  said, 
Bondurant,  you  go  home  and  write  me  oat  what  you  want  me  to  say 
to  them" ;  and  I  went  back  and  made  a  draft  and  gave  him  an  outline 
of  what  I  wanted,  and  on  the  second  day  of  the  holidays  he  handed 
me  a  letter  he  had  written  to  the  Hon.  Stephen  Rock,  one  of  the 
strongest  letters  I  have  ever  had  written,  offering  to  send  guarantees 
and  assurances  that  it  was  not  the  desire  of  the  Farmers'  Union  of 
Virginia  to  create  a  pool  of  the  tobacco  interests  whereby  they  might 
be  forced  to  pay  more  for  their  tobacco.  Now,  the  report  that,  as  I 
say,  had  gone  abroad  was  sent  direct  by  the  emissaries  of  the  

Mr.  Wray.  As  I  understood,  jou  had  read  before  the  exficutiye 
committee  those  letters  you  reeeivwl^  had  you  ncMil 

Mr.  Bondurant.  Yes. 

Mr*  Wbax.  Was  not  the  tm&r  of  those  letters  to  this  effect:  That 
they  could  not  deal  with  us  unless  we  got  the  official  sanction  of  the 
governor  of  Vii^ginia — of  our  State  government— or  some  official 
that  iras  authorized  to  do  it  by  our  National  Government  1 

Mr.  BoNDtJBAKT.  Yw,  air;  I  will  say,  further,  Mr.  Chairman  and 
gentlemen,  it  was  etideDt  tiiat  tiitt  lepcMEi  being  circulated  abroad 
was  to  the  effect  that  thwe  was  no  one  pushing  this  mattw  but 
Bondurant;  that  the  farm^  were  not  behind  Um;  that  he  had,  with 
the  as8istaa»e  of  the  executive  committee,  gotten  this  appointaient: 
and  that  through  wirepulling  he  had  promoted  this  whole  amme ;  and 
the  object  of  this  visit  of  i3l  these  gentlemen  here  was  to  diow  the 
false  position  that  they  had  taken.  I  wanted  to  diiow  to  these  peopde 
and  to  the  tobacco  commission  that  the  farmers  of  Virginiar— me 
tobacco  growers  of  our  State  both  inside  and  outside  the  union — 
were  heartily  indorsing  the  action  of  the  imion. 

Mr.  Gannaway.  Mr.  Chairman,  in  answer  to  Mr.  Flood's  question 
asked  just  now  I  desire  to  state  that  I  will  furnish  you  all  the  facts 
necessary.  These  facts  have  been  gathering  for  the  last  five  years. 
Mr.  Flood  and  myself  are  in  this  same  boat  here.  We  are  both  suf- 
ferers, and  I  do  not  doubt  our  families  are  sufferers.  We  people  are 
here,  as  Mr.  Bondurant  has  just  stated  to  you,  appearing  in  person, 
saying  by  that  action  that  we  all  suffer.  We  have  suggested  to  you 
in  this  reconunendation  I  have  just  put  in,  what  appears  to  us  to  be 
a  solution. 

We  have  two  engagements  to-day,  one  with  the  President  of  the 
United  States,  who  has  graciously  consented  to  receive  tliis  com- 
mittee, and  I  am  going  to  ask  you  to  excuse  us  now  and  call  on  us 
again  whenever  you  see  fit- 

The  Chairman.  So  far  as  the  testimony  that  Mr.  Gannaway  is  ex- 
pected to  give  is  concerned,  the  commission  will  make  an  appoint- 
ment for  amioat  any  time  tliat  suits  his  conyenience. 

Mr.  Gannaway.  I  am  not  prepared  to  mre  my  testimony  to-day. 

The  Cff  ATRMAK.  I  understand  that;  and  I  say  that  we  will  make  an 
appointment  for  some  other  day.  We  have  been  rceady  at  all  times 
to  sub€^rdinate  ot^&er  duties  in  order  to  get  a  solution  of  this  tobacco 
problem.  We  baye^not  been  able  to  find  any  solutioii. — I  have  not,  at 
j^M3t — satisfactory  to  the  commission,  and  we  want  all  the  aid  we 
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can  get,  because  we  as  earnestly  desire  to  give  relief  as  the  growers  of 
the  tobacco  desire  to  have  it. 

So  far  as  the  plan  of  Government  monopoly  is  concerned,  I  have  not 
seen  my  way  to  interest  myself  in  that  behalf.  I  have  no  sort  of  bias 
or  prejudice  about  the  matter,  and  if  it  can  be  sliown  me  that  that  is 
best,  although  I  want  to  find  some  other  way,  if  it  is  beneficial  to 
have  a  Government  monopoly,  we  will  take  it  up.  I  do  not  believe  it 
is  ever  ^oing  to  be  a  solution  of  the  problem,  and  I  do  not  beUeve  it  is 
ever  gomg  to  be  possible  to  pass  through  Congress  such  a  measure,  if 
you  try  to  do  it.  I  have  seen  very  few  farmers  who  have  been  willing 
to  say  to  me  that  they  believe  it  ought  to  be  adopted.  If  they  enter- 
tain the  view  they  have  not  expressed  it  to  this  commission.  ^  We  have 
had  a  great  many  of  them  here  on  the  witness  st  and  to  testify,  and  I 
think  with  one  exception  they  have  condemned  it  as  impractical  and 
midesirable.  But  1  am  willing  to  hear^  on  that  or  anytning  else.  I 
am  ready  to  use  every  effort  to  reach  a  fair  conclusion.  I  have  no 
interest  nor  bias  nor  prejudice  one  way  or  the  other.  I  want  to  reach 
a  solution.  We  want  the  facts  and  reasons^  and  if  the  farmers  of 
Virginia  can  pmnt  a  way,  we  will  take  it  up.  If  we  can  find  a  way 
tiiat  they  have  not  pranted,  we  will  take  it  up. 

It  hflfi  occurred  to  me — ^it  is  in  a  crude  state  in  my  mind  and  only 
in  a  crude  state,  bat  I  have  fdit — that  some  agency  on  the  part  of  the 
United  States  ought  be  of  some  serrice;  that  if  the  Government  had  an 
agent  who  would  undertake  to  sell  the  tobacco  to  the  foreign  Goyexsr 
ments  he  might  conmmnd  more  resp  ec t,  and  the  igrowers  might  geimote 
good  in  that  way  than  in  any  other  way.  The  law  has  gone  a  Jon^  way 
to  relieve  the  farmers'  unions  of  any  compfications  under  the  antitruBt 
law,  and  there  has  been  a  disposition  on  the  part  of  Con^^ess  to  give 
the  freest  opportunity  to  the  farmers  to  combme  for  the  advancement 
of  their  interests  in  this  matter;  but  we  have  not  been  able  to  find  a 
satisfactory  solution  of  it,  and  we  want  your  help.  If  you  can  find  a 
way  we  will  follow  it.  If  we  can  find  a  way,  as  I  have  said,  whether 
you  point  it  or  not,  we  will  follow  it.  But  we  have  not  yet  any  hgbt 
that  is  satisfactory,  and  we  will  appoint  a  time  whenever  the  farmers 
of  Virginia  want  to  be  heard.  We  want  to  close  this  matter  up  as  soon 
as  possible.  Certainly  we  ought  to  make  a  report  in  December  to 
Congress.  We  can  not  do  anything  sooner  than  that.  But  between 
then  and  now,  in  the  interim,  if  you  can  furnish  any  facts,  if  you  can 
furnish  any  solution  or  any  facts,  we  will  fix  a  time  and  have  a  hearing 
whenever  it  is  desired,  so  that  Mr.  Gannaway  and  others  can  come 
here  with  any  notes  in  their  possession  and  give  us  all  the  information 
that  they  can  gather. 

Mr.  Gannaway.  On  behalf  of  this  organization  and  the  farmers  of 
Yiiginia,  I  want  to  thank  you  and  Mr.  Flood  both  for  the  efforts  you 
have  put  for<^  in  our  behalf.  As  to  coming  back  here  and  going  into 
titds  tibing  more  fuUy,  I  had  that  in  mind  when  I  asked  you  not  to 
accept  evidence  to-day.  I  could  not  go  into  this  thing  unless  I  had 
my  notes  bef(»re  me— I  could  not  pos^ly  undertake  it^but  we  wfll 
come  at  any  time  you  desire  us  to  do  so. 

TbB  CkujSMAN.  I  want  to  say  to  you  that  the  labor  of  this  whole 
matter  has  faUm  on  IiSt.  Flood.  He  is  right  in  ike  tobacco  country. 
I  have  been  so  driven  by  many  matters  that  I  have  appealed  to  him 
%p  take  substantial  charge  of  this  whole  matter^  and  he  nas  devoted  a 
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great  deal  of  time  to  it  and  has  dme  more  than  I  have  in  regard  to  it 
and  is  better  informed  on  it  than  I  am;  but  both  of  us  are  nMadj  to 
respond  to  any  calls  upon  i». 

Mr.  W&Af  •  In  r^rd  to  what  tiie  chalnnan  has  said,  tiiat  the 
farmers  were  not  in  favor  of  a  Government  monopoly,  I  want  to  say 
that  he  is  aware  of  tiie  fact  that  there  were  three  State  meetings 
of  our  union  at  which  it  was  almost  unanimously  adopted,  and 
that  it  has  been  adopjted  at  a  number  of  our  county  meetmgs;  but 
we  have  all  been  animated^  I  believe,  by  the  theory  that  that  is 
the  only  solution  of  it  we  can  see.  If  you  all  can  find  any  other 
way  in  any  way  in  the  world  to  give  us  relief,  we  will  accept  it; 
but  that  is  the  only  thing  we  can  see,  and  that  has  been  indorsed  at 
three  meetings  of  the  union  in  the  State. 

Mr.  Flood.  What  Senator  Martin  has  referred  to  is  that  in  all  the 
hearings  we  have  had  there  have  been  onlv  you  and  two  or  three 
others  who  have  said  they  were  in  favor  of  it.  Most  of  them  would 
say  they  were  not,  I  know  that  down  through  my  section  of  the 
State,  where  I  went,  in  Amherst  County  and  Appomatox  County 
and  Buckingham  County^  I  found  very  few  people  who  were  in  favor 
of  it. 

Mr.  Wray.  That  is  a  matter  that  I  wish  to  understand.  You  say 
they  say  one  thing  and  we  say  another. 

Mr.  Flood.  Here  is  another  thing.  I  should  hke  to  make  this  sug- 
gestion, that  I  beUeve  it  will  be  a  long,  long  time  before  we  have 
assembled  in  Washington  another  such  repres^tative  gathering  of 
Virginia  tobacco  growers  as  is  here  now.  Of  course,  if  your  situation 
here  to-day  is  such  that  you  can  not  make  your  full  statements,  jon 
will  have  to  go,  but  if  yon  could  jmSm  a  statement,  I  do  not  bebeTO 
there  is  any  better  time  to  take  this  matter  up  than  right  now,  becaose 
I  do  not  betieve  lAiat  so  many  of  you  will  ever  set  here  tc^ther  again. 

In  regard  to  the  Goyomnent  monopoly  biU,  which  you  say  is  in^ 
dorsed  by  the  union,  this  oommksioii  would  have  very  little  to  do  with 
that  anyway.  We  could  only  make  a  recommendation.  A  bOl  has 
been  introduced  in  the  House  of  Representatives  and  referred  to  the 
Committee  on  Ways  and  Means.  It  was  introduced  on  the  10th  of 
last  February,  I  understand,  and  referred  to  the  Conamittee  on  Ways 
and  Means.  Have  you  all  had  a  hearing  before  the  Committee  on 
Ways  and  Means  ? 

Mr.  Gannaway.  No,  sir. 

Mr.  Flood.  Have  you  made  any  arrangement  for  a  hearing  ? 

Mr.  Gannaway.  No,  sir;  we  have  not. 

Mr.  Flood.  That  committee  has  jurisdiction  of  the  matter  now. 

Mr.  Wray.  Mr.  Flood,  has  the  comrrission  made  a  report  of  your 
investigation  that  might  go  before  the  proper  authority  at  the  proper 
time?  You  have  been  ijivestigating  this  thing  for  some  time,  and  if 
they  should  begin  at  the  beginning  they  wouhihave  to  cover  the  same 
ground  that  you  have  already  gone  over. 

Mr.  Flood.  Are  you  awaitmg  a  report  from  this  comnuiasioii  before 
you  take  up  the  matter  before  the  House  committee  ? 

Mr.  Wray.  We  have  been  anticipating  a  report. 

Mr.  Flood.  You  do  not  propose  to  take  up  that  l»U  before  the 
Wajs  and  Means  Committee  until  tim  commission  mskeB  a  report 
on  its  work! 
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Mr.  Wbay.  The  resolution  appointing  the  commission  says  that 
you  are  to  investigate  and  report,  as  I  read  it,  and  we  want  you  to 
conclude  this  investigation  and  make  a  report  as  early  as  practicable. 

Mr.  Flood.  Hiat  is  another  reason  why  yow  had  betf^  stay  here 
and  get  through  with  this  matter  to-day.      ,         .  ^ 

Mr  BondtoLnt.  I  should  like  to  say  tiiat  this  Goyernment 
monopoly  bill  was  presented  as  a  negative  issue,  with  the  idea  tJiat 
it  niav  possibly  in  tlie  futui«  be  the  remedy;  but  we  are  asking  for  a 
report  and  a  certain  action  and  a  certain  recommeBdati0n  from  thw 
commission.  In  other  words,  we  adopted  oidy  a  reference  to  the 
Government  monopoly  bill  in  that  way,  so  that  was  just  a  beUef 
that  was  expressed  that  possibly  the  only  real  solution  DMght  come 
through  a  Government  monopoly  bill..  We  ^d  that  because  of 
tryini  in  some  way  to  be  consistent.  They  had  passed  this  resolu- 
tion about  a  dozen  times  in  the  union.  .       .  » -n 

Mr  Flood.  Do  you  not  think  that  when  you  mtroduce  a  biU 
involving  a  great  principle  you  ought  to  give  the  committee  that  has 
charge  of  that  bill  the  facts  upon  which  they  could  act? 

Mr  BoNDURANT.  Of  course  I  do,  but  I  do  not  believe  that  that  biU 
was  farthered  by  enough  of  the  farmers  of  Virginia  to  be  pushed 
before  a  committee,  because  we  recognized  after  matm-e  considera- 
ti(m  that  it  was  a  thing  that  we  would  not  get  m  a  generation  and 
we  come  to  it  referrmg  to  it  as  a  negative  proposition,  still  holding 
out  that  the  solution  of  this  thing  will  possibly  reach  Government 
monoplv,  but  from  the  present  standpoint,  from  the  present  outlook, 
we  felt  that  immediate  recognition  on  the  part  of  this  commission 
would  give  us  a  remedy  wMch  might  never  call  for  a  Governmen 
monopoly.  Now,  we  know,  or  we  oueht  to  know  enough  about  the 
Gov<OTment  monopoly  of  the  tobacco  business,  to  know  that  it  would 
be  referred  to  by  our  Congress  as  class  legislation,  and  that  ail  oL  the 
industries  of  our  countiy  might  have  the  right — - 

Mr.  Gannawat.  May  I  inteirapt  you  a  aRomiait  ? 

Mr.  BoNDiniANT.  Yes,  sir. 

Mr.  Gannawat.  Mr.  CSbairman,  this  commission  was  appomted 
some  two  years  ago,  and  I  think  you  can  very  weU  afford  to  give  ua  a 
few  more  meetings.  .  _  .  ^ 

Mr.  Flood.  Oh,  understand  that  I  was  just  makmg  suggestions 

^""X^Gannaway.  And  I  would  say  for  this  body  that  we  have  not 
here  to-day  half  of  the  delegates  who  were  appomted.  i^rmg  to  tHe 
conditions  at  home  and  these  showers  coming  aU  over  the  State,  many 
of  them  did  not  come.  We  have  here  only  five  from  my  county.  If 
we  mav  have  this  hearing  at  some  future  time,  we  can  assure  you  of 
a  delegation  from  Virginia,  sure  enough.  We  certamly  appreciate 
this  hearing  you  have  given  us.  *  j„„ 

Mr.  Fw)QD.  I  am  deBghted  to  see  so  mairy  gentlemen  here  to-day. 

rnktWrnr  OF  J.  ».  TEEEY,  OF  NEWS  FEEEY,  VA. 

Mr  Tebby.  Mr.  Chairman,  I  come  here  representing  the  second 
largest  county  in  the  State  in  the  Farmers'  Union,  the  county  of 
HaMax,  a  bright  tobacco  county,  and  when  the  statement  was  made 
that  the  bright  tobacco  growers  were  getting  the  worth  of  their  money 
I  could  not  let  this  opportunity  pass  without  saying  a  few  words  on  it. 


PtTBOHASE  OS  lOBAOOO 


17 


G^tlemen,  I  have  made  tobacco  for  40  years,  by  one  means  or 
another,  and  about  a  dozen  vears  ago,  when  the  prices  went  down 
through  the  pressure  of  the  American  Tobacco  Co.,  I  was  forced  to 
quit,  so  far  as  making  it  with  hired  help  was  concerned.  All  the  hired 
help  that  was  worth  having  left  to  go  to  other  work,  because  they 
covdd  not  live  on  the  prices  they  got.  The  only  means  we  have  to-day 
of  raising  the  weed  is  through  such  tenants  as  we  can  get  to  make  it 
for  part  of  the  crop,  and,  as  lias  already  been  stated  in  our  report,  we 
know  what  that  is  bound  to  result  in. 

Mir.  FtooD.  You  can  not  raise  bright  tobacco  and  pay  the  wages 
that  are  demanded  and  get  out  even  9 

Mr.  Tbbbt.  No,  sir;  I  can  not.  When  a  man  farms  the  land  on 
shares,  I  get  half  of  it.  Wim  I  put  wagp  hands  in  Hi&n  myself  the 
wage  hands  get  nearly  all  of  it,  and  there  is  little  or  nothing  left,  after 
I  put  my  brain  and  my  effort  into  it;  there  is  little  or  nothing  left 
for  the  land  and  the  mule.    There  is  nothing  in  it  but  hog  and  hominy. 

Mr.  Flood.  You  are  in  the  same  fix  as  the  dark  tobacco  growers? 

Mr.  Terry.  Yes ;  and  I  find  every  member  from  the  bright  tobacco 
section  here  tells  just  about  the  same  tale;  and  I  want  to  call  your 
attention  to  the  fact  that  this  report  was  unanimous  from  the  bright 
as  well  as  the  dark  tobacco  men:  and  we  want  to  stand  shoulder  to 
shoulder,  on  the  theory  that  while  they  are  down,  we  are  down  our- 
selves. 

Mr.  Gannaway.  Mr.  Chairman,  may  I  ask  if  you  prefer  that  we 
should  meet  here  during  the  hot  summer  months,  or  that  we  should 
meet  in  September? 

Mr.  Richardson.  What  do  we  want  to  go  away  from  here  for 
without  settling  this  thing  now?  We  know  the  whole  situation. 
What  is  the  use  of  coming  back  to  Washington  again  with  a  big 
delegation?  We  can  come,  as  of  course  we  would,  although  we 
would  not  have  as  many;  but  what  is  the  use  of  coming  back  at  an- 
other time  I  If  we  want  any  evidence,  we  can  get  the  evidence.  It 
is  not  necessary  to  give  Mr.  Flood  any  evidence.  He  is  from  a 
tobacco  section,  and  he  sees  the  people  all  around  him  suffering  from- 
the  low  price  of  dark  tobacco.  You'get  the  evidence  from  your  awn 
constituents  at  home,  Mr.  Flood. 

Mr.  Flood.  I  get  evidence,  but  what  I  wanted  to  get  was  your 
suggestions  as  to  now  we  can  relieve  the  situation.  You  gwtlemen 
have  been  t^inlring  about  this  thing  even  more  than  I  have,  and  I 
should  like  to  have  your  idea  as  to  what  relief  we  can  give  you. 

Mr.  RiOHASDSON.  A  tobacco  man  in  my  town,  Mr.  Putney,  who 
had  given  to  a  western  tobacco  journal  tiie  average  of  7.15  for  dark 
tobacco  of  Virginia,  which  I  think  is  too  high,  said  to  me,  "Mr. 
Richardson,  what  would  satisfy  your  people?"  I  said,  "Our  people 
will  be  satisfied  with  about  2.35  a  hundred  more  on  the  average  on 
that  dark  tobacco — 10  cents  more  on  the  average — on  the  floor  of  the 
warehouse  for  that  dark  tobacco."  If  something  can  not  be  done  to 
give  them  2.35  a  hundred  more  for  their  tobacco,  we  had  just  as  well 
quit.  Now,  what  is  the  use  of  going  home  and  coming  back  here 
again? 

Mr.  Flood.  If  you  can  take  the  trouble  to  come  back  it  will  be 
agreeable  to  us;  but  what  we  want  is  suggestions  from  you  and  other 
gtm%]pmm  as  to  how  you  can  get  that  2.35  a  hundred.   We  go  all 


18 


PITBOSASB  OT  lOBAOOO. 


through  the  country  in  the  dark-tobacco  sections  and  nowhere  does 
It  average  more  than  7^  cents,  and  the  testimony  of  everybody  is  that 
that  IS  less  than  it  costs  to  produce  it. 
Mr.  RiOHABDsoN.  Yes;  we  have  not  made  any  money  on  it  in  five 

S^'^*  ^^^^  ^  ^  suggestion  as  to  how  to  accomplish 

tms.  We  have  thought  the  best  way  was  to  bring  the  Austrian  and 
ItaUan  buyers  du-ectly  m  contact  with  the  organized  farmers. 

Can  not  Congress  appoint  a  commission  to  deal 
■With  these  people  as  an  organization  of  some  sort  ?  Of  courae,  I  do 
not  know  the  conditions. 

Mr.  Flood.  I  have  introduced  a  bill  to  establish  a  bureau  to  deal 

with  these  Governments. 

Mr.  BoNDURANT.  That  was  approved  in  this  report  which  we  have 
presented  this  morning.  It  was  a  recognition  of  the  work  that  you 
have  done.  After  discussing  this  matter  thoroughly  together  last 
night  we  united  on  that  report,  because  we  thought  it  met  with  the 
approval  of  the  people  who  had  fought  along  that  line. 

Mr.  Wray.  Did  it  not  develop  at  bur  meeting  at  Farmville  that 

^c^-^*"^"  P^^P^^  ^^^^  lOi  cents  f.  o.  b.  for  tobacco? 

Mr.  BoNDURANT.  No,  SU-;  15  cents  delivered  in  Vienna,  and  16 

cents  for  Kentucky  tobacco. 

Mr.  Wray.  And  of  that  the  growers  received  about  how  much  ? 
Mr.  BoNDURANT.  About  8i  cents,  and  the  warehouse  charge  had 

to  be  taken  out  of  that. 

Mr.  Wbay.  And  that  the  man  between  got  this  rake-off? 
Mr.  BoNDURANT.  Yes. 

Mr.  Flood  If  it  would  not  tire  you  gentlemen,  I  should  Hke  to  read 
you  a  copy  of  a  letter  that  I  wrote  Mr.  Gannaway.  This  Government 
can  not  do  this,  and  the  Austrian  and  Italian  Governments  can  not 
do  It.  It  has  got  to  be  done  by  a  combination  between  the  tobacco 
growers.  They  have  got  to  have  a  business  organization  which  can 
deid  with  these  Governments.  A  foreign  government  is  not  going  to 
niake  a  contract  unless  they  are  satisfied  that  the  contract  is  going  to 
be  earned  out.  "  ^ 

Mr.  BxoHABDSON.  I  did  not  refer  to  that.  Can  not  Congress 
appomt  a  commission  to  lay  before  these  Governments  the  fact  that 
we  are  making  tobacco  at  a  ruinous  price  ? 

Mr.  Flood.  This  commission  can  do  that.  What  you  mean  is,  Can 
mere  not  be  a  commission  appointed  to  go  to  these  Govermnents  and 
make  a  representation  to  them  ? 

Mr.  Richardson.  Yes. 

Mr.  Flood.  This  commission  can  do  that. 
_  Mr.  Richardson.  And  represent  to  them  that  it  may  finally  result 
m  a  Government  monopoly  of  the  toabcco.    I  think  something  of  that 
sort  may  move  them..    I  do  not  want  to  go  home  and  tell  my  people 
that  we  came  up  here  with  a  big  delegation  and  did  nothing. 

Mr.  Flood.  Mr.  Richardson,  when  you  come  down  to  a  final  analy- 
sis of  this  matter,  there  has  got  to  bo  some  means  by  which  the  tobacco 
can  go  from  your  hands  to  the  hands  of  the  foreign  goremments. 

Mr.  Richardson.  We  can  arrange  all  that. 

:Mr .  Flood.  When  that  question  was  raised  the  reply  w^'  that  tfiore 
was  no  8u«h  oiganissation  as  that. 
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Mr.  RicHAKDSON.  We  can  form  an  organization  to  pack  the  tobacco 
and  send  it  to  them. 

Mr.  Flood.  Last  September  I  wrote  this  letter  to  Mr.  Gannaway 
in  answer  to  tMs  commmiication  which  was  dated  July  10,  but  whicn 
I  did  not  get  until  Decembw.  My  letter  to  Mr.  Qaiuiaway  and  lua 
reply  to  me  are  as  follows: 

SsFTKiiaxa  6, 1913. 

D.  M.  Gannaway, 

Guinea  Mills,  Fa. 

Mr.  J.  W.  Cawthon,  Jr., 

AppovmtfoZj  Va, 

Gentlemen:  A  few  days  ago  I  received  a  copy  of  a  letter  signed  by  you,  under 
date  of  July  10,  1913,  addreesed  to  the  GongresBional  Committee  Investigatuig  tiie 
Conditums  Existing  Among  the  Tobaceo  Growers.  The  commiflBion  has  received  aa 
Buch  letter,  and  I  ooly  receiyed  a  copy  <rf  it  moce  tibaa  a  month  and  a  haU  after  it 

waB  written. 

In  this  letter  it  is  suggested  that  the  commission  send  a  man  abroad  to  try  to  secure 
orders  from  foreign  Governments  for  the  Faxmers'  Union  direct.  This  suggestion  waa 
made  to  the  commiflsion  by  Mr.  E.  T.  Bendimmt  wfa^  he  testified  betoe  the  com- 
mission  of  the  28th  of  June,  1913,  and  impressed  me  as  being  a  practical  su^estion. 
I  suggested  to  Mr.  Bondurant  that  before  this  matter  could  be  taken  up  the  Farmers* 
Union  would  have  to  put  itself  in  such  shape  that  it  could  contract  with  the  foreign 
Governments,  If  this  is  done,  the  commission  would  be  glad  to  open  negotiations 
witii  those  foreign  Governments,  but  you  wUl  understand  the  commissinn  must  be 
in  a  position  to  speak  for  some  organiaaticm  that  can  make  a  bindfaig  contract  wiSi 
these  Governments,  otherwise — 

We  will  be  met  at  the  very  doorway  with  the  proposition  that  no  man  sent  by  the 
commission  will  have  the  power  to  bind  any  association  or  organization  in  the  United 
States.  Neither  Austria  nor  Italy  would  contract  with  any  person  who  has  no  power 
tobindiherealimrtieetolhecontract,  in  this  instance  the.  tot^^  Themoeit 
that  could  be  done  by  such  a  mission  as  you  suggest,  would  be  a  conference  between 
the  agent  of  the  commiaabon  and  the  officiate  of  (hoae  GovefmaeiitB  niio  admiiiigfag 
tobacco  monopolies. 

I  can  secure  such  a  preliminary  conference  here  with  ambassadoTBOf  these  Govern^ 
ments,  and  it  would  probably  be  better  to  start  in  that  way. 

The  r^e  oflSciak  m  Austria  and  Italy  merely  represrat  the  administrative  depart-^ 
ments  of  those  Governments,  whereas  the  ambassadors  represent  in  this  country  the 
entire  Grovemments  of  their  countries  and  are  in  touch  with  the  most  intimate  authori- 
ties of  each,  and  they  would  certainly  be  heard  with  respect  by  their  own  Govern- 
ments, and  in  presenting  the  American  tobacco  growers '  views  to  these  ambassadors 
we  would  have  in  our  behalf  the  sympathetic  attitude  of  our  own  State  Department. 

But  in  my  view,  nothing  of  a  dem&ite  and  practicable  nature  can  be  done  unieas  and 
until  the  Farmers*  Union,  thiou^  its  executiA^e  committee,  advisory  board,  or  other 
property  authority  shall  take  Pome  action  which  would  be  binding  on  the  Union  to 
stand  by  such  beneficial  agreement  as  may^be  made  \rith  foreign  Governments.  There 
must  be  some  agent  or  committee  properly  and  legally  appointed  under  the  authority 
of  your  charter  who  has  the  power  to  contract  and  power  to  bind,  the  union  by  sucn 
contract. 

If  this  contract  is  made,  I  believe,  with  Mr.  ^ondurant,  that  it  will  result  in  great 
good  to  the  tobacco  growers  and  will  put  the  Farmers'  Union  in  a  position  where  it 
can  control  the  production  and  prices  of  tobacco  in  the  territory  affected  by  the  con- 
tract- The  contract  itself  would  enable  the  union  to  pool  the  tobacco  of  its  members, 
because  it  would  insure  a  market  for  all  tobacco  tdiich  the  union  was  to  handle  uid 
would  give  the  union  credit  because  they  could  raise  money  easily  on  tobacco  whidk 
they  handled  after  it  was  seen  tiiat  it  would  soon  be  taken  off  of  their  hands  by  theee 
foreign  Govemmenta.  Th^  are  other  beneficial  results  which  will  occur  to  you 
gentlemen. 

But  you  should  understand  that  the  commission  can  do  nothing  for  the  Vtamm* 
XJmon  in  inducing  the  r^e  Govemmenta  to  buy  direct  from  it  unless  the  Farmeie* 
Union  will  assist  to  the  extent  of  appointiog  agents  who  are  andiomed  to  speak  for 
the  union  and  to  bind  its  and  its  members. 

The  commission  can  not  contract  for  the  unkn,  but  can  only  use  its  good  offices  to 
induce  the  foreign  Governments  to  contract  vnth  the  union. 

These  Governments  will  not  act  unless  they  know  in  advance  exactly  what  they  are 
to  do  on  the  one  hand ,  and  lAat  the  farmers ,  ac  ting  through  the  farmers  union,  will  &o 
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on  the  other  hand.  It  is  not  a  eimple  thing  to  change  estabUfihed  commercial  machin* 
ery  and  customary  methodti  in  dealing  with  millions  of  value  and  thousands  of  per- 
sons, and  it  is  ea])ecially  difficult  when  you  have  to  deal  with  governments.  If  the  rtoe 
governmentp  are  to  be  aeked  to  give  up  their  agents  through  whom,  up  to  this  time,  they 
have  been  doing  business,  they  must  have  some  reasonable  guaranty  that  the  system 
much  they  are  going  to  substitute  for  it  will  work. 

If  the  middleman  is  to  be  elimhiated,  then  in  some  way  the  facilities  and  con- 
veiuencee  with  which  the  r^gie  governments  now  depend  upon  the  middleman,  must, 
with  some  reasonable  efficiency,  be  supplied  by  the  farmers^union.  For  instance,  tlra 
question  of  price,  grading,  places  of  dehvery,  quality,  quantity,  and  time  of  delivery, 
and  many  other  details,  must  be  discussed  and  fixed  upoji,  and  must  be  done  between 
the  accredited  agents  of  the  governments  on  the  one  hand  and  the  accredited  agents 
of  the  mrmers'  union  on  the  other.  i 

If  you  will  clothe  some  agent  with  authority  to  speak  for  flie  union,  the  commtssioB 
will  at  once  take  this  phase  of  the  tobacco  question  up  directly  with  the  ambassadors 
of  Austria  and  Italy  and,  I  believe,  if  you  desire  it,  will  send  an  agent  abroad.  Of 
course,  I  do  not  know  whether  it  would  succeed.  In  any  event,  I  believe  the  chancee 
of  success  are  worth  making  the  effort. 

I  will  be  delighted  to  aid,  in  any  way  I  can,  to  bring  about  the  results  which  you 
oesiie  and  which  I  believe  will  ultimately  benefit  the  jHtklucerB  of  tobacco. 
Vary  truly,  yours, 


FAnvsns'  Educational  and  Co^tnm/mn  Uhion  of  America, 

Virginia  Division, 

w      ^  ^  _  Guinea  Milk,  Fa.,  Septemher  9, 1913. 

Hon.  H.  D.  PiooD,  WashingUm,  B.C. 

DxAB  Sm:  Your  letter,  whmin  you  diBCuas  the  tobacco  question  at  some  length, 
ham  ]U8t  been  received.  I  beg  to  say  that  I  am  aettmiahed  to  loiow  your  committee 
^as  so  late  in  receiving  the  resolution  signed  by  Gawttum  ttid  mf^m  and  left  with 

Mr.  Bondurant  to  deliver  when  in  Washington  City. 

Your  letter  shows  very  clearly  that  you  have  given  the  subject  eome  eeiioua 

moderation. 

Every  point  you  mention  has  been  gone  over  by  us  many  times,  and  we  realize 
the  many  obstacles  we  may  have  to  coiifi?ont  and  the  difficulty  in  changing  tiie  old 
system  of  purchasing  tobaccos. 

However,  something  must  be  done  and  that  quickly.    Therefore  it  becomes  us  all 
to  do  whatever  we  can  to  give  relief  to  the  producers  and  to  aUay  the  great  dimwtin 
faction  that  is  rapidly  growing  in  volume. 

Our  executive  committee  meets  in  Lynchbuig  on  the  25th  of  the  present  month 
and  we  will  go  over  the  matter  then  and  report  promptly  to  you. 

Even  if  the  contracts  have  been  let  to  agents,  it  may  be  possible  and  advisalde  for 
the  prices  to  be  changed.    I  have  good  reasons  for  beuevuig  they  Tiill  be  adYVDced. 

Thanking  you  for  the  interest  displayed,  I  am, 
Yours,  very  truly, 

D.  M.  Gamkawat. 

You  see,  that  is  what  I  saidjito  Mr.  Gaimaway  a  year  ago. 

Mr.  KioHABDBON.  We  bare  already  an  ItaUaa  ofdw  fcnr  tobacco  to 
pack. 

^  Mr.  Flood.  If  you  have  this  organization  so  that  we  can  deal  with 
it — so  that  we  can  say  to  these  Uovemments  that  we  can  deal  with 
it — there  will  be  no  trouble  about  doing  the  business. 

Mr.  Bondurant.  I  would  say  that  we  should  accept  Mr.  Flood's 
letter  as  the  basis  on  which  to  appoint  this  ccmmiittee.  That  letter 
comprises,  in  my  idea,  the  basis  on  wMcb  we  can  arrive  at  the  exact 
fulfillment  of  the  resolution  referring  to  a  bureau  of  markets.  He 
sent  me  a  copy  of  that  lett^,  and  1  insisted,  and  they  did  give  a 
power  of  attorney  to  act  for  them;  and  we  wanted  further,  since 
we  have  fallen  down  on  securing  this  Austrian  order — since  we  have 
been  recognized  by  the  Government  of  Italy  and  refused  recognition 
by  the  Austrian  Government — to  let  these  Austrian  people  know  that 
this  cry  has  come  up  from  the  farmers  of  Virginia,  and  that  on  tiie 
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basis  of  that  letter  alone  this  commission  will  recommend  to  the 
Austrian  Government  and  its  agents  that  they  do  give  us  the  con- 
tract for  this  tobacco  and  assure  them  that  we  will  fulfill  that  contract. 

Mr.  Richardson.  Mr.  Flood,  this  small  order  that  we  have  gotten, 
this  Italian  order  that  Mr.  Bondurant  got  when  he  went  to  Ei^rope, 
helped  the  price  of  dark  tobacco  on  my  market  at  least  a  dollar  a 
hundred,  did 'it  not,  Mr.  Bondurant? 

Mr.  Bondurant.  Fully. 

l^Ir.  Richardson.  And  the  report  has  now  gone  out  through  some 
of  the  papers  that  the  farmers  were  elated  at  the  prices  that  they  were 
getting  for  their  tobacco.  That  is  all  false.  With  that  advance  of  a 
dollar  a  hundred  pounds  they  &re  still  making  tobacco  at  a  loss,  uid 
liave  been  so  doing  for  five  years.  They  will  ask  us,  "  Why  do  you 
make  it?"  We  tell  them  that  we  are  hoping  for  something  to 
tum  up  so  that  we  will  get  a  F^unerative  price  for  our  tobacco. 
You  know  it  is  hard  for  a  farmw  to  get  out  of  one  thing  and  into 
another. 

Mr.  Fddod.  If  you  w31  teil  us  what  you  want  to  do^  we  will  take 
some  action. 

Mr.  Pabostt.  It  seeixis  to  me  we  are  putting  ouisdlTes  in  a  TCfy 
bad  light  here. 
Mr.  Flood.  Oh,  not  at  aD. 

ybt.  Padgett.  We  have  passed  a  resolution  suggesting  as  this  wm^ 
mittee  asked  us  to  suggest.  Now  we  are  coming  here  asking  for  some^ 
thing  different  from  i?mat  we  asked  this  mommg.  If  you  will  read 
that  resolution  presented  here,  drawn  up  this  morning,  I  think  you 
will  find  that  that  resolution  contains  what  you  asked  us  for. 

Mr,  Slocum.  It  looks  to  me  like  we  have  the  solution  right  in  that 
letter.  We  are  organized  in  Virginia,  and  we  have  the  right  to  estab- 
lish a  bureau ;  and  with  your  representations,  and  that  i)ureau,  I  can 
not  see  why  we  can  not  do  business. 

Mr.  Gannaway.  We  tried  to  make  it  very  plain  in  our  resolutions 
that  our  suggestion  was  first  that  you  send  an  official  of  this  Govern- 
ment over  there  to  try  to  get  a  contract  direct  from  the  purchasing 
Governments  abroad;  secondly,  that  you  recommend  the  establishing 
by  the  United  States  Government  of  a  bureau  of  marketing;  and  in 
t£e  event  that  these  things  fail,  that  we  adopt  the  Government 
tobacco  monopoly,  so-called.  In  the  meantime  we  hope  that  we  will 
have  an  opportunity  to  explain  our  views  and  the  legal  points  involved 
in  Government  monopoly.  We  could  not  possibly  do  it  to-day.  All 
of  mv  correspondence  is  at  home.  I  have  a  few  notes  in  mj  room  at 
my  notel,  but  it  would  tdce  me  seme  tkoe  to  get  tins  evideiice  in 
concrete  form. 

Mr.  Flood.  Do  you  not  believe  that  if  vou  ever  succeeded  with  a 
Qovemment  monopolf  proposition  it  would  be  a  long,  long  time  brfore 
you  did  so  t  . 

Mr.  Gannaway.  I  am  not  h^  to  discuss  liiat  to-day.  I  have  at 
home  ^ur  lettors  and  everybody  else's  letters,  and  all  the  evidence. 

Mr.  JP^LpOD.  Do  you  not  oeKeve  this,  that  so  far  as  any  immediate 
relief  to  the  tobacco  growers  is  concerned,  you  are  more  apt  to  get  it 
from  an  arrangement  by  which  the  farmers'  union  can  sdl  lAmv 
tobacco  direct  to  the  big  purchasers  of  their  tobacco! 

Mr.  Gannaway,  I  do.    That  is  what  I  have  said  before. 
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Mr.  RicHABDSON.  I  think  that  would  be  satisfactory  to  most  of 
the  dark  tobacco  raisers,  if  we  could  accomplish  it. 

Mr,  Flood.  I  want  to  impress  you  again  with  the  fact  that  it  is 
utterly  futile  to  talk  about  for^gn  ambassadors,  and  sending  men 
abroad  to  talk  to  the  Governments  about  these  contracts,  until  you 
hare  the  authority  to  say  to  th^  that  you  can  furnish  so  much 
tobacco,  and  that  you  will  do  it,  at  such  and  such  a  price,  and  that 
all  dark  tobacco  growers  are  going  to  sell  their  tobacco  through  this 
union,  and  untO  you  can  satisy  diem  that  you  can  fulfill  your  con- 
tracts, and  until  you  get  your  or^nization  in  tiiat  shape  you  can 
not  expect  thmx  to  make  any  extract  mth  you.  You  can  not 
expect  them  to  ^ve  up  the  existmg  machinery  which  they  haye. 

Mr.  SLOomc.  lliat  is  why  I  thiim  we  ought  to  haye  this  bureau. 

l£r.  Flood.  You  mean  a  Qoyemment  bureau) 

Mr.  Sijocum.  Yes* 

STATEMENT  OF  A.  B.  HADEN,  OF  STCAMOBE,  VA. 

Mr.  Haden.  Mr.  Chairman,  I  am  from  the  bright  tobacco  belt.  I 
am  from  Pittsylvania  County,  and  it  seems  to  me  that  the  dark 
tobacco  is  altogether  under  discussion  here. 

Mr.  Flood.  That  was  in  that  letter.  That^.  of  course,  did  not 
refer  to  bright  tobacco. 

Mr.  Haden.  From  what  I  understand  now,  it  seems  to  me  that  it 
is  up  to  us  of  the  Farmers'  Union  to  put  ourselves  in  a  position  to 
fill  the  orders,  provided  we  get  this  bureau  and  the  purchasing  agent. 
If  we  do,  then  the  Farmers'  Union  must  be  in  a  position  to  prepare 
its  tobacco  and  must  be  reliable,  so  that  when  these  orders  are  pro- 
cured these  foreign  nations  will  know  what  they  can  depend  on.  It 
«eems  to  me  that  it  is  up  to  the  Farmers'  Union  now  to  see  that  we 
liave  something  to  back  up  this  action. 

Mr.  Flood.  I  have  always  believed  that  if  the  growers  had  an 
oi^ftnization  they  could  get  money  enough  to  handle  their  tobacco, 
because  with  these  contracts  for  tbe  sale  of  the  tobacco  they  cer- 
tainly can  finance  their  business  operations*  The  man  who  would 
lend  them  the  money  would  know  that  they  were  going  to  sell  the 
tobacco  right  away  to  a  responsible  party. 

Mr,  Gakkawat.  Thte  recommendation  set  forth  in  our  resolutions 
tiiere  are  all  ithB  recommendations  that  we  are  prepared  to  band  you 
to-day. 

Mr.  Flood.  But  they  are  not  all  the  recommendations  that  some 
of  these  gentlemen  are  making. 

Mr.  Slocum.  I  think  the  solution  is  right  there^  in  the  bureau. 

Mr.  Weat«  They  are  unanimously  in  favor  of  this  set  of  resolution. 

Mr.  Flood.  Our  j>08ition  is  this,  that  we  jure  aU  sort  of  groping  in 
the  dark,  and  I  thmk  we  can  get  a  great  deal  more  from  you  gentle- 
men by- talking  to  you  face  to  face  than  by  reading  a  set  of  resolu- 
tions that  you  have  adopted  when  we  were  not  present;  and  that  is 
^hy  I  was  very  anxious  that  you  gentlemen,  as  many  of  you  as 
could,  should  stay  here  and  talk  the  matter  over  as  fully  as  you 
could.  Of  course  if  you  can  not  do  it,  you  can  not  do  it;  and  if  you 
do  not  care  to  make  any  further  suggestions  at  this  time^  we  will 
just  consider  these  that  you  have  made. 
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Mr.  BoNDUBANT.  I  would  make  this  su^estion,  that  all  of  those 
who  can  stay  over  and  confer  with  the  commission  shall  do  so.  We 
are  going  to  have  another  meeting  of  the  committee  at  12  o'clock, 
and  we  can  appoint  a  committee  and  empower  them  to  act  in  that 
capacity  and  make  any  adjustment  or  ^to  any  reasons  or  explana- 
tion that  you  desire  at  their  hands. 

Mr.  SLOCtnf.  Do  you  make  that  as  a  motion  I 

Mr.  BoNBUEANT-  I  make  that  as  a  motion. 

Mr.  Slocum.  I  second  it. 

Mr.  Blankinshif.  We  have  no  right  to  make  motions  here.  This 
is  not  a  meeting  of  the  union.  * 

Mr.  BoNDUBANT.  That  is  right.  I  will  not  make  it  as  a  motion. 
I  will  withdraw  it. 

Mr.  Cawthon.  K  I  understand  the  situation,  the  growers  in  the 
dark-tobacco  belt  to-day  want  relief  and  want  it  speedily.  Now,  if 
we  go  into  the  creation  of  a  bureau  of  any  kind  it  means  that  we  can 
not  get  any  relief  on  the  crop  we  hope  to  plant  this  year;  but  if  the 
commission  will  act  on  the  suggestion  in  the  resolution  as  outlined  by 
the  President  and  by  this  body  to  this  honorable  commission  to-day 
and  will  use  the  good  offices  of  this  Government  with  the  representa- 
tives of  foreign  governments,  asking  those  people  to  deal  directly  with 
the  farmer — if  you  will  do  that,  gentlemen,  and  aid  us  in  getting  those 
orders  direct,  we  will  do  the  balance. 

The  Chairman.  We  can  guarantee  you  the  fullest  cooperation  of 
the  commission  on  those  lines.  You  just  qualify  yourselves  to  make 
tangible  contracts  for  the  sale  of  tobacco  and  we  will  facilitate  it  in 
every  way  in  our  power. 

I  suppose  this  will  end  our  conference  for  this  trip  to  Washington, 
and  there  will  have  to  be  a  new  appointment  when  you  desire  to  take 
the  matter  up  further  ? 

Mr.  Gannaway.  I  think  so,  Mr.  Chairman,  unless  after  we  meet  at 
the  hotel  we  find  there  is  something  else. 

(At  11.45  o'clock  a.  m.  ihe  commission  adjourned.) 

TBDBSSAY,  JUNE  26,  1814. 

Commission  to  Investigate  the  Purchase 

OF  Amekxcan-Gbown  Tobacco, 

Washington,  D.  C. 

The  commission  met  at  10  o'clock  a.  m.^  in  the  committee  room  of 
the  Senate  Committee  on  Appropriations.  Present,  Senator  Martin 
(chaixman)  and  Mr.  Flood. 

There  Were  also  present  the  following  members  of  the  committee 
from  tbe  Farmers'  JBducational  and  Cooperative  Union  of  America: 
A.  B.  Thomhin  (chairman),  of  Bent  Creek,  Va. :  J.  M.  Fee.  of  Dlllwyn, 
Va. ;  R.  D.  Wilson,  of  Huddleston,  Va. ;  H.  M.  Green,  of  Saxe,  Va. ;  fi. 
Lee  Chambliss,  of  Rawlmgs,  Va. ;  jE.  T.  Bondurant,  of  Rice,  Va. ;  C.  S. 
Gordon,  .of  Baskerville,  Va.;  D.  M.  Blankinship,  of  Naruna,  Va. 

There  were  also  with  the  committee  J.  M.  Terry,  of  News  Fwry,  Va. ; 
and  W.  F.  Wood,  of  Concord,  Va. ;  also  T.  E.  Chambers,  of  Black- 
stone,  Va.,  the  latter  not  a  member  of  the  union  or  the  committee. 

The  Chairman.  We  will  be  glad  to  hear  anything,  in  view  of  what 
has  taken  place  since  you  were  here,  that  you  want  to  suggest. 
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STATEMENT  OF  lOU  A.  B.  THOSBHILL 

Mr.  Thobnhill.  Mr.  Chairman,  at  a  meeting  held  by  the  delegation 
from  the  Virginia  Tobacco  Growers'  Association  and  Farmers'  Union, 
after  the  coiuerence  yestwday  morning,  they  have  thought  it  wise  to 
send  this  committee  before  you  for  a  further  conference  with  a  view 
to  getting  information  as  to  the  best  method  of  procedure  to  rea<ai 
this  desired  end  of  relief.  The  conmiittee  presented  a  resolution 
yesterday  covering  the  ground  as  they  saw  it.  Of  course,  this  resolu- 
tion was  drawn  within  one  day's  meeting,  and  not  expected  to  be  a 
perfect  paper  or  to  cover  the  ground  abso&.tely  perfectly.  We  reauze 
the  fact  that  it  ought  to  be  thrashed  out  and  the  r^ht  process  gotten 
at.  We  hope  to  be  able  to  do  so  by  a  conference  with  you  gentlemen, 
when  we  have  a  great  deal  more  data  on  the  subject  than  we  can  poss- 
ibly get  now.  We  come  to-day  to  ask  suggestions  from  you.  H  you 
think  well  of  the  paper  that  we  presented,  if  you  think  well  of  thelme 
of  procedure  we  have  marked  out,  we  will  be  glad  to  have  an  expres- 
sion from  vou  about  it.  If  you  do  not  think  it  will  work,  we  want 
your  criticism  of  it  and  suggestions  from  you  as  to  how  best  to  pro- 
ceed to  get  this  relief. 

We  feel,  Mr.  Chairman,  that  you  all,  citizens  of  our  Commonwealth, 
are  vitally  interested  in  these  things  yourselves,  and  that  you  have 
given  a  great  deal  of  time  and  study  to  it  and  can  give  us  valuable 
advice  and  information  as  to  how  to  proceed  to  secure  it.  We  want 
to  work  m  cooperation  with  you  to  secure  the  desired  end,  the  rehef 
to  the  farmers.  The  fact  is, 'we  are  selUng  tobacco  for  less  than  the 
cost  to  produce  it.  We  come  to  you  to  ask  suggestions  at  your  hands, 
rather  fllian  make  any  further  suggestions  to  you. 

Suppose  we  read  the  resolutions  offered  ;5resterday. 

(The  resolutions  offered  by  the  association  at  the  meeting  of  the 
commisraon  on  yesterday  were  then  read.) 

Mr.  'RaoiENHiLL.  We  ask  your  criticism  of  this  paper  and  your 
suggestions,  and  if  not  asking  too  much,  we  would  be  glad  to  have 
the  stenographer  make  a  copy  of  the  suggestions  made  here  so  that 
we  can  take  it  back  to  our  body  and  confer  with  them.  We  c&nt 
take  this  back  by  memory.  We  want  to  quote  you  correctlv.  We 
will  be  glad  to  have  a  record  of  this  so  that  we  caa  take  it  back  to 

our  people.  ,  ^i.-  j 

The  C  HAiEMAN.  The  stenographer  will  take  everything  down,  we 
will  have  it  printed,  and  we  will  see  that  you  get  an  adequate  num- 
ber of  them.  ,  1.  .  . I.  J' 
Mr.  Flood.  Speaking  for  myself,  I  know  enough  about  the  condi- 
tions in  the  tobacco-growing  section  to  know  that  tha  statements 
of  fact  contained  in  what  I  would  term  the  preamble  of  that  resolu- 
tion are  pretty  nearly  correct.  This  commission,  I  think,  has  been 
satisfied  fronrthe  investigation  it  has  made  that  the  tobacco  grown 
in  the  daik  fired  section  of  Virginia,  Kentucky^  and  Tennessee  costs 
the  producer  more  money  than  he  gets  for  it.  I  do  not  reckon 
anybody  who  is  familiar  with  the  conditions  will  question  that, 
provided  you  allow  a  reasonable  compensation  for  the  labor  put  m 
fiaat  tobacco.  The  result  has  been  what  tliat  paper  states— that  the 
lando^\^lers  can  not  afford  to  pay  money  ^vages  to  employ  people  to 
raise  tobacco,  and  they  have  to  let  the  hind  out  on  shares,  or  the  ten- 
ant system,  and  it  is  raised  by  tenants  or  croppers  who  work  theu- 
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children,  and  in  that  way  get  some  ready  cash  that  they  would  not 
otherwise  get  for  the  labor  of  themselves  and  their  children,  and  it 
enables  them  to  keep  their  chUdren  at  home  and  get  a  small  wage 
for  themselves  and  the  children.  That  leaves  an  unhealthy  condi- 
tion. Tobacco  growers,  even  those  who  have  labor  themselves,  are 
getting  too  little  for  the  labor,  and  it  keeps  them  in  a  state  of,  I  will 
not  say  poverty  exactly,  but  keeps  them  much  less  better  off  uian 
they  are  entitled  to  be  and  ought  to  be.  All  those  facts  have  been 
thoroughly  estabhshed  by  the  evidence  here.  What  I  have  been  in- 
terested in  is  to  reach  some  conclusion  as  to  what  action  we  could 
take  to  reUeve  the  situation.  I  have  got  my  own  ideas  about  the 
matter,  which  I  have  been  expressing  to  gentlemen  interested  in  the 
growing  at  tobacco  for  some  years.  I  had  a  resolution  pending 
before  Congress  looking  to  the  estabhshment  of  this  bureau  of  tobacco 
markets  here.  That  bill  was  reported  from  the  Foreign  Affairs 
Committee  of  the  House  of  Representatives  on  August  19,  1912.  I 
made  the  report  and  filed  the  bill  in  this  report,  recommending  that 
v«ry  thing,  the  idea  being  that  this  Government,  with  all  its  powers, 
was  better  able  to  deal  with  foreign  Governments  than  the  individual 
tobacco  grower  or  organization  of  tobacco  growers.  I  set  that  out 
in  the  report.  At  that  tune,  I  want  to  call  the  attention  of  you  gentle- 
men to  the  fact,  I  tried  very  hard  to  interest  the  Farmers'  Umon  of 
Virginia  in  that  resohition,  but  failed  utterjk  to  do  it.  I  had  volu- 
minous correspondence  with  a  number  of  officers  in  reference  to  this 
very  resolution,  and  they  did  not  seem  to  think  that  it  would  bnng 
the  relief. 

I  still  thmk,  if  that  could  be  done,  that  is  all  that  you  are  ever 
going  to  get  this  Government  to  do.  We  have  not  become  a 
socialistic  Government  yet.  The  Government  is  not  going  to  any 
more  buy  all  the  tobacco  raised  in  this  country  than  they  wiU  buy 
all  the  corn.  It  has  got  to  be  another  generation  to  take  charge  of 
this  Government  than  the  generation  now  controlling  pubhc  affairs 
before  you  will  ever  get  any  such  proposition  as  that  through  Congress.^ 
That  is  my  opinion.  I  have  thought  that  sonaething  on  this  une 
mit'ht  be  accomplished,  but  two  years  ago  when  I  took  it  up  wi^ 
gentlemen  controlling  the  Farmers'  Union,  they  did  not  seOTi  to 
think  it  amounted  to  much.  Then  my  idea  was,  until  that  could  be 
done,  if  it  could  be  done,  and  I  am  not  certain  that  you  could  get  a 
measure  like  that  through  Congress— you  are  not  certain  to  get  any- 
thing through  until  you  try— if  the  tobacco  growers  would  organize 
themselves  so  compactly  that  they  could  form  a  business  organiza- 
tion that  had  power  to  speak  for  the  tobacco  growers,  and  conld 
satisfy  the  foreign  Governments  that  they  could  speak  for  them,  an 
effort  ought  to  be  made  to  have  the  foreign  Governments  make  a 
contract  directly  with  the  farmers  through  their  organization  and 
let  the  farmers  get  the  benefit  of  all  the  money  that  the  foreign 
Governments  pay  for  the  tobacco.  I  do  not  know  how  rnuch  they 
do  pay  ultimately,  or  how  much  the  representatives  in  this  country 
and  what  we  term  the  middlemen,  ^et.  It  must  be  a  right  consider- 
able amount.  Most  of  them  get  rich  themselves.  If  these  foreign 
Governments  will  not  give  enough  for  it,  I  don't  know  whether  you 
could  accomplish  it,  but  the  representations  could  be  made  to  them 
to  show  them  that  they  are  not  giving  enough,  and,  if  they  did  not 
give  more,  their  supply  of  tobacco  would  be  lessened;  and  1  have 
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thought,  if  you  did  not  take  hold  of  the  proposition  of  the  (^vera- 
ment  bureau  of  markets  of  tobacco,  the  next  best  thmg  was  for  tiie 
farmers  to  organize  and  undertake  to  make  a  contract.  I  know  that 
was  brought  out  last  year  when  Mr.  Bondurant  went  abroad. 

That  was  Senator  Martin's  view  last  year  when  Mr.  Bondurant  went 
abroad  for  the  purpose  of  making  this  contract;  but  you  gentlemen 
will  appreciate  that  you  have  got  to  have  a  business  organization  m 
your  farmer's  union  that  can  satisfy  these  foreign  governments  that 
if  you  contract  with  them  to  furnish  them  so  much  tobacco  you  are 
going  to  do  it,  provided  the  crop  doesn't  fail.    They  have  got  ma- 
chinery all  over  the  country  for  buying  their  supply  of  tobacco; 
they  have  built  it  up  after  years  of  efifort  and  experienc(>.    They  are 
not  going  to  just  cast  that  aside  and  adopt  an  entirely  new  scheme 
mhm  they  are  satisfied  that  they  wiU  get  their  supply  of  tobacco 
with  the  same  facility  and  ease  that  they  get  it  now.    The  initial 
work  has  got  to  be  done  by  the  farmers  themselves.    The  Govern- 
ment can't  take  hold  of  any  crop  and  make  it  bring  remunerative 
prices.   All  over  Virginia  they  used  to  raise  tobacco.    When  I  first 
came  to  Congress,  in  Botetourt  County,  Va.,  they  raised  a  good  deal. 
Now" they  don't  rais©  any,  because  it  doesn't  pay.  They  are  paid  better 
by  raising  tomatoes,  and  they  stopped  raising  tobacco.   Lots  of  crops 
at  tunes  have  not  pdd.   The  Government  could  not  undert»ke  to 
guarantee  to  a  man  who  raised  any  crop  that  he  was  going  to  make  a 
profit  on  it ;  but  the  Government  ought  to,  and  I  beheve  will,  help 
these  farmers  in  their  efforts  to  get  a  fair  and  square  deal  from  those 
foreign  governments  and  from  the  domestic  buyers ;  but  I  do  not  see 
that  very  much  can  be  accomplished  unless  the  farmers  and  tobacco 
growers  organize  themselves  in  a  shape  to  deal  with  these  people.  I 
entertain  the  hope  and  belief  that  if  they  can  get  these  contracts, 
the  result  will  be  a  right  considerable  increase  in  the  price  of  tobacco, 
not  as  much  as  1  think  it  ought  to,  not  as  much  as  I  think  the 
farmer  ought  to  get  for  his  tobocco.    Now,  Mr.  Terry,  I  am  speakmg 
•  of  this  dark  fired  tobacco.    I  don't  know  much  about  your  tobacco. 
I  am  talking  about  the  tobacco  that  I  understood  was  the  one  type 
of  tobacco  in  this  country  that  was  bringing  so  much  less  than  the 
cost  of  production.    Those  have  been  my  ideas  for  some  time. 

Mr.  Thornhill.  Is  it  your  idea  to  get  the  governmental  bureau 
established  and  then  the  farmers  deal  through  that  with  the  foreign 

governments?  i_  • 

Mr.  Flood.  No,  sir.  My  idea  was  to  try  to  get  that,  but  in  the 
meantime  for  the  farmers  to  get  to  work  and  get  themselves  in  shape 
to  make  this  contract  themselves.  They  may  find  that  they  would 
rather  do  it,  that  they  would  rather  have  the  organization  thenaselves 
than  have  it  through  the  Government.  If  you  don't  care,  I  will  read 
you  what  I  said  in  this  report.  It  gives  you  my  ideas  that  I  had  two 
yeai^  ago-;  and  the  Foreign  Affairs  Committee  unanimously  reported 
this  resolution  at  that  time,  and  if  we  had  gotten  sufficient  support 
in  the  country  to  justify  ua  making  a  fight  for  it,  we  m^t  have  got- 
ten it  through. 
I  wiU  read  that  report: 

[House  Report  No.  1213,  Sixty-second  Congress,  second  session.] 

The  Committee  on  Foreign  Affairs,  to  which  was  referred  the  House  concurrent 
resolution  (H.  Con.  Res.  1)  requesting  the  Secretary  of  State  to  confer  with  certain 
Govermnents  and  ascertain  ii  some  satisfactory  arrangement  can  not  be  made  by  which 
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these  Governments  will  purchase  their  supplies  of  tobacco  from  a  bureau  of  tobacco 
industry  to  be  established  by  the  United  Stotes  f«  the  ^mpoee  of  moviduig  and  fur- 
nishing the  said  Governments  with  Hn&x  supplies  of  American  tobacco,  and  report 
the  result  of  the  said  investigation  at  the  earliest  practicable  time,  having  had  the 
same  under  cfflMdderation,  reports  it  back  to  the  House  with  the  recommendation  that 

the  resolution  be  agreed  to.  .,.  ,    ,      ,  •  j,-^  t*u- 

The  underlying  reason  for  the  resolution  will  be  found  in  the  conditaon  of  this  tcade 
as  it  affects  the  interest  of  a  hage  body  <rf  Americui  citizens  mm  engaged  m  the  ^ 
duction  of  tobacco  for  export.  .  .  * 

The  situation  of  the  American  tobacco  planters  is  somewhat  analogous  to  tbat 
which  existed  in  Brazil  in  the  coffee  industry  prior  to  the  establishment  of  the  govern- 
ment monopoly  of  that  business.  The  condition  of  the  coffee  planter  was  formerlv 
one  of  hardship  and  poverty,  but  since  the  arrangement  has  been  perfected  through 
the  interv«ation  of  &e  Brazilian  Goviexnment  in  conjunction  with  cortain  for^;n 
banken  to  market  the  coffee  crop,  the  prices  <rf  the  same  have  advanced  very  con- 
sideiably  and  the  c<mdition  of  the  Brazilian  coffee  planter  has  been  immensely 

improved.  .  ., 

ft  is  proposed  in  this  resolution  to  have  the  State  Department  ascertMn  if  some 
similar  arrangement  can  not  be  devised  by  which  the  American  tobacoofarmer  will 
be  placed  upon  a  plane  <rf  equality  wiHi  Uie  purdMsen  oi  his  piodvct.  atuatum 

as  it  is  to-day  is  tnis:  ,    ,     ,  „         •  j  -   j  i 

The  American  farmer  produces  tobacco  and  when  he  comes  to  sell  an  as  individual 
is  confronted  with  the  agent  of  either  a  foreign  Go^  eminent  or  a  foreign  tobacco 
monopoly.  In  other  words,  there  is  combination  and  cooperation  of  the  buyereof 
the  American  product  without  a  correspondiiig  combination  or  cooperatum  <m  tlie 

nut  of  tile  Amoican  b^».  ,    ,  .  .v. 

^Ireat  Britain  imports  something  like  100,000.000  pounds  of  American  tobacco  per 
year  and  imposes  an  import  duty  of  88  cents  per  jjound  upon  leaf  tobacco  and  89  cents 
per  pound  upon  strip  tobacco.  This  tobacco  is  largelv  purchased  in  the  Umted  btates 
bv  a  tobacco  monopoly,  namely,  the  Imperial  Tobacco  Co.  of  Great  Britain  and 
Ireland  (Ltd.).  This  tobacco  w  exported  to  Great  Britam,  passing  through  the 
British  Government  warehouses,  paying  the  duties  above  stated,  and  after  this  is 
taken  in  hand  and  manufoctured  by  the  British  tobacco  monopolies  who  in  addition  to 
the  extravagant  revenue  add  on  a  considerable  profit  for  themselves.  ConservaUvely 
stated  the  farmer  who  raises  tobacco  for  consumption  in  Great  Briuin  hardly  averages 
10  cents  per  pound  gross,  out  of  which  all  his  expnses  tod  labor  must  come.  Ttaa 
same  tobacco  yields  a  new  revenue  to  the  BntaOk  Govwrnment  of  approximately  ^ 
cents  per  pound  and  a  tobacco  monopoly  profit  el  perhaps  4,  5,  or  6  cents  per  pound, 
tiius  yielding  a  new  profit  of  something  like  800  or  1,000  per  cent  on  the  pnce  received 

by  the  American  farmer.  ,  ^t.  ^  i.       u  •   

France  for  many  years  has  operated  a  Government  monopoly  of  the  tobacco  busmeas 
and  is  reported  for  the  year  of  1907  to  have  soade  a  net  profit  upon  its  GovCTnment 
tobacco  monopoly  operatkwM  of  85  eeafits  per  pound.  Has  totacco  was  boi^t  ftom 
the  farmer  at  a  price  periiape  not  in  excess  of  8  cents  per  pound. 

The  Italian  Government  has  for  many  years  likewise  operated  a  Government  mo- 
nopoly of  the  tobacco  business  and  for  th.  years  1906-7  is  reported  to  have  made  a  profit 
of  ^3  cents  per  pound  upon  tobacco  which  would  scarcely  average  more  than  9  c«BtB 
per  pound  to  the  American  farmer.  ,    ^  ^  v 

Austria  and  Hungary  have  for  many,  many  years  opeiated  a  Government  tobacco 
monopoly  and  for  the  year  1906  is  reported  to  have  made  a  net  profit  upon  the  Govern- 
ment tobacco  monop(4y  opentioB  of  39i  cents  per  pound  in  Austria  and  33  cents  per 

pound  in  Hungarv.  .      x  u       t  • 

Some  10  years  ago  the  American  tobacco  manufacturers  secured  the  tobacco  busmeas 
in  Japan,  but  the  Japanese  Govanment,  seeing  the  possibilities  of  such  an  ingamza- 
tion  took  ovw  tiie  business  in  tobacco  in  their  country  and  makes  an  immense  profit. 

The  point  involved  in  all  of  these  cases  is  tiie  same.   It  is  that  the  American  farmers 
product  is  disposed  of  to  the  ultimate  consumer  at  a  pnce  so  greatly  advanced  above 
that  which  he  receives,  being  in  some  instances  as  much  as  1,100  per  cent,  it  is  con- 
clusive that  the  price  received  by  the  American  farmer  is  uiordinately  reduced  <»  etoo 
the  prices  charged  by  forei^  GovOTomMits  and  fat&gai  tobacco  mmfpciua  would  be 

^'^eSSwe  underlying  this  proposition  of  establishing  the  bureau  of  tobacco  indus- 
try is  to  place  the  export  tobacco  business  in  the  hands  of  the  United  States  Govern- 
ment, so  that  foreign  Goa  ernmenta  in  seeking  their  suppUes  would  ha\  e  to  deal  with  a^ 
factor  as  concentrated  and  powerful  as  themselves.  In  othCT  words,  resolution 
seeks  to  put  the  tobacco  trade  upon  teims  of  equality.  It  seeks  to  place  Ameriam 
&mer  imder  fli©  protedai^  aim  of  bb  Ctoveraiaenat  m  oxder  that  foc«ign  OovecooMntB 
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and  foteam  monopoUeB  may  not  deepoil  him.  It  is  to  be  assumed  that  the  Federal 
^SSt  in  ?£e  operation  of  thi«  bureau,  should  one  be  ft^blished,  would  be 
Sl3e  and  conservatiA  e  and  not  underUke  to  oppress  or  to  exact  imreaiwnable 
^bTe  from  foreign  Governments;  but  it  ia  likewise  to  lie  a«umed  that  it  would  not 
2d  idirby  andpennit  these  G<ivenim«ato  to  exact  from  the  hand  of  the  American 
l^h^  i  t^hiite  flira  unloadin-  upon  oiu-  people  the  burden  of  foreign  governmental 
*  Sm^  W^ed  tSpo?^^^  of  t/is  iSnd  would  result  in  injury  to  the  tobacco 
Smer  in  that  it  would  induce  foreign  Govemmente  tx)  raise  their  OT^i^sugplies  or 
SS^^eekelsewhere  to  secure  them.  The  answer  to  that  propoeitaon  ifl  foiintf^  flie 
fact  hit  tS  attempte  have  already  been-made  in  every  quarter  of  the  gtobe,  but 
nowhSe  haf  it  been  found  poesible  to  find  a  satiafactory  au^itute  for  the  American 
W  Toteico  Si  fact,  is  grown  in  {)ractically  every  country  of  the  globe  except 
SSBriteSnSut  Ae  p^du?te  of  these  different  countries  can  not  m  any  true  sense 
Wid  tobTcompetitive  with  that  of  America.  The  practical  illustration  and  feaa- 
bilitv  of  such  a  San  is  demonstrated  in  the  BrazUian  coffee  situation  It  wouldaeem 
St  the  rS  of  th?  world  might  easily  furnish  coffee  to  take  the  place  of  Branhan 
See  LTolier  coSries  do  ftmiish  large  quantities  of  it,  but  these  acta  .have  not 
S  aS  ^  w^OT^the  hold  of  the  Brazilian  coffee  monopoly,  which,  it  is  said^ 
S^te  nSi!toof  samefldng  Uk»  mOOO.OOO  per  year  from  the  Amencan  coffee- 

•^^^SSa^^n  in  the  Kegii  countries  widi  reference  to  ^nc^  »  ' 

the^viSSSCmSisTu?cTa^  between  i^,000,000  and  $40,000  000. per  yeax^ 
0Sy23^I»rfck>n  of  the  tobacco  manufactured    grown  there,  and  this  is  of  the 
waae^  grades    American  tobacco  dominates  the  Italian  situation. 
^TS^tSubtedly  true  that  Italy  can  not  get  the  tobacco  now  supplied  by  America 
from  anv  other  country  nor  can  she  raise  it. 

S5t'S^^ti?ltt  ^f^Ji^^^^  a  high  degree  of  skill,  a  lai^e 

s^rn^i  llS^d  a  bi-  expenditure  of  money.  Many  of  the  tobacco  growers  of 
lS?i?^ie  P^iot^er?  active,^and  ignorant.   They  confine  then:  efforte  to  crops  less 

^3  XZriat  SaccTiSt^Sovemment  monopoly  is  a  aerious  hindrance 
to  ite  widespr^  cultivation.   In  order  to  grow  tobacco,  a  man  must  put  m  a  bid  and 
^  ^%3b%e  aulho^^^^^    The  farmirs  dislike  the  fact  that  the  public  officials 
hi  premises  interfering  with  the  management  of  his  crop  and  the  Govern- 

ItSrrar""tb^^^^^^^^^  sS  quantities,    it  -  apparent 

S^fore  thaTS  faced  with  the  situation  of  not  getting  American  tobacco  ataU  or 
m^sa'fak  price  for  it,  the  Italian  Government  would  unquestionably  Pay  *  wasoii. 
Sfp  and  Cnes  price  ^d  the  same  is  true  of  Austria-Hungary,  France  Spam,  and 
Si  J  It  £  con^eSStive  to  state  that  at  least  $400,000,000,  including  Government 
J  is  adS  to  Se  tobacco  products  of  America  before  the  ultimate  consumer 

•JI^TSd  itt  equall^ons^^^^^  to  state  that  if  the  G«-«™-«,^l?7^;,^^^^S'So 
S  toto  could  be  brought  to  the  point  of  givmg  a  tan  price  for  it  that  $200,000,000 
ni  this  monev  would  go  to  the  men  who  raise  this  crop.  „„f:^„  u„ 

'  It  3  S  the  p™sS  of  this  resolution  to  propose  a  plan  of  unreasonable  exaction  by 
which  AmSSd  impose  upon  her  neigh*bors,  but  the  purpose  is  to  establish  a 
^m^dS^Xfaim^'be.expected  by  the  ti"ers  oUhe  o  1^^^^^^ 

tobacco  business  is  peculiar  m  many  respects,  and  without  a  thorougli  Jinowu 
J        5t^r^  H^rnlt  to  understand  the  true  situation.    It  is  a  situation  in  whldl 

apneml  sense  the  foreign  Governments  do  not  compete  with  each  pther  in  the 

In  a  general  sei^e  tneioreign^^  r  ^.^  ^^^^  ^^^^^^^ 
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for  this  contract,  but  later  the  contract  system  was  abalished  and  the  Italian  Govern- 
ment began  the  purchase  of  its  tobacco  du-ect;  and  further  competition  was  eluunateil 
in  that  the  Austrian  Government  and  the  Italian  Ctovenunent  ■™«»Jf8'»^ 
through  the  same  agent,  thus  presenting  the  spectade  of  two  peatfcKoign  <3ov«niinaoXB 
combming  to  deal  with  the  individual  farmen. .     .    ^  ^        ,    ^  .      ,  j.,  , 

Within  the  last  few  years,  however,  this  combination  between  Austria  and  lUly  has 
been  severed  and  they  are  now  represented  by  separate  agents,  but  both  having  a 
common  interest— to  get  the  product  of  the  American  fanner  aa  low  M  pq"PM»— 
realize  that  it  is  in  their  interest  not  to  be  onreasomble  m  the  comp^tKm  Mfmem 

*^Hflie  arrangement  proposed  by  this  resolution  could  be  perfected  it  would  at  once 
remove  all  opportunity  for  oppression  and  place  in  the  hands  of  the  American  Govern- 
ment the  power  to  protect  the  interest  of  its  citizens  against  invasion  by  foreign  Gov- 
ernments. 

Mr.  Flood.  I  said  that  that  is  as  far  as  we  will  ever  get  the  Gov- 
ernment to  go.  „  , .       ,  . 

The  Chairman.  Wouldn't  it  be  well,  even  if  this  resolution  is  gomg 
to  be  proceeded  with,  in  the  meantime,  for  the  Farmers'  Union  to 
appoint  an  agent  or  agents  with  full  authority  to  contract  with  for- 
e^  Governments  for  the  sale  of  tobacco,  because  these  congre^ional 
matters  and  State  Department  matters  move  very  slowly,  and  it  is 
not  at  all  likely  that  anything  could  be  accomplished,  with  the  utmost 
efforts  we  could  put  forth,  in  time  to  handle  this  year's  crop  ?  There 
is  no  incompatibility  between  the  policy  outlined  by  Mr.  Flood  m  that 
resolution  and  report  and  the  plan  of  appointing  an  agent  to  do  the 
best  he  can  to  get  the  moral  support  and  asfflstance,  as  far  as  possible, 
from  the  Government  in  the  meantime.  It  seems  to  me^  that  tiie  ma^ 
step  is  to  appoint  an  agent  with  full  authority  to  negotiate  with  and 
contract  with  the  foreign  Governments  for  their  tobacco  that  they 
want  to  buy,  and  when  you  appoint  that  committee  or  that  agency — 
one  man  or  any  number,  as  you  may  see  fit ;  whatever  agency  you  ap- 
pomt  to  take  this  matter  up  and  handle  it— you  will  have  the  fullest 
support  that  we  can  give.  Nobody  can  speak  for  the  State  Depart- 
ment or  executive  department  of  the  Government  or  can  guarantee 
anything,  but  they  have  shown  a  disposition  to  cooperate  with  us,  and 
we  will  use  our  utmost  endeavors  to  get  the  moral  support  of  the  Gov- 
ernment in.  the  aid  of  your  agency;  but  if  you  want  to  make  any  effort 
at  all  to  handle  your  next  crop,  you  have  got  to  do  it  through  your  own 
agency,  and  this  other  we  will  try  to  have  follow  later;  but  we  can  not 
get  that  effectively  in  operation,  if  at  all— and  we  are  very  hopeful 
that  it  may  be  done— certainly,  it  can  not  be  done  in  time  for  your 
next  crop.  If  you  are  going  to  do  anything  with  your  next  crop,  you 
have  got  to  do  it  with  your  own  agency  and  have  the  moral  support 
and  assistance  of  the  Government;  and  so  far  as  this  commission  is 
concerned,  we  rendered  such  support  to  Mr.  Bondurant  as  we  could 
and  will  to  any  other  committee.  We  will  do  the  utmost  we  can  to 
asdst  in  the  matter,  including  the  expenses.  I  have  not  looked  ovot 
the  account  as  to  how  much  money  is  at  our  disposal ;  but  if  you  have 
to  send  somebody  abroad,  or  whatever  we  can  do  at  home,  we  will 
aid  your  agency;  but  you  have  got  to  deal  with  it  for  the  present  by 
your  own  agencies  and  get  the  moral  support  of  tiie  Govemmant. 

The  plan  that  Mr.  Flood  outlined  in  that  riBsolution  and  report  is  not 
incompatible  with  that,  and  can  come  along  later;  but  your  first  step 
is  to  get  a  community  of  thought  and  action  in  your  organization  and 
authorize  somebody  to  represent  you  and  qualify  him  to  speak  for  you 
and  bind  you  in  a  contract  to  deliver  this  tobacco  just  as  Mr.  Bondu- 
rant did.   He  got  some  sold  to  tlie  Italian  Government,  and  it  helped 
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immediately;  it  seemed  to  get  permeated  through  the  country  that 
something  was  being  done  m  that  line,  and  it  put  tobacco  up  from 
one  to  two  dollars  per  hundred.  New  effort  on  the  same  line,  but  with 
greater  force  behind  it,  in  an  accumulative  way,  may  help  the  price  of 
tobacco  next  year;  but  I  don't  think  you  will  do  imything^^- 

One  other  thing.  I  say  this  with  great  reluctancy.  This  sdieme 
of  Government  monopoly  is  not  making  an  impression  on  the  country. 
I  do  not  think  it  is  maldng  very  much  impression  on  the  farmers.  It 
is  a  very  complicated  proposition.  It  is  very  difficult  to  get  the  Gov- 
ernment to  take  hold  of  an  individual  busin(iss  like  that;  and  I  see 
no  probability  whatever  of  its  ever  being  done,  certainly  in  our  life- 
time. You  are  just  reaching  for  the  shadow  and  losing  the  substance. 
I  say  that  with  much  hesitation,  because  some  farmers  are  deeply 
interested  in  the  idea.  Mr.  A.  F.  Thomas  seems  to  have  started  the 
plan.  On  paper  it  may  look  attractive,  but  it  is  such  an  intermingling 
of  government  in  private  affairs  that  whenever  you  mention  it  to  a 
man  you  can't  interest  him.  I  do  not  know  anybody  in  public  life 
who  has  ever  expressed  his  satisfaction  that  it  was  practicable  and 
ri^t.  Instead  of  frittermg  away  your  time  on  that  which  is  reaching 
iSer  the  shadow  and  losing  the  substance,  jou  had  better  undertake 
something  that  is  possible.  It  is  possible,  it  seems  to  me,  and  prob- 
able, tliat  you  can  get  the  aid  and  cooperation  of  the  Government; 
but  you  are  not  going  to  get  the  Government  to  take  charge  of  the 
tobacco  industry-  It  is  not  coming.  As  I  say,  I  say  that  with  great 
hesitation,  because  I  know  there  are  people  who  are  agitating  it  (and 
you  will  always  find  agitators),  but  I  believe  it  best  to  be  frank.  I 
do  not  believe  it  is  possible  to  pass  it.  If  we  took  hold  of  it  and  all 
your  friends  from  Virginia  woum,  I  do  not  beheve  it  is  remotely  pos- 
sible in  our  day  and  generation  to  accomplish  that  result ;  and  I  think 
this  resolution  seems  to  look  upon  it  as  amply  a  possibility  of  the 
future.  Evidently  this  resolution  was  not  penned  by  people  who 
looked  upon  it  as  a  present  j>ossibility.  ^ 

The  only  thing  in  sight  is  to  make  your  own  agency,  authorize 
somebody  to  deal  with  this  subject  and  contract  with  the  foreign 
Governments ;  then  we  will  give  all  the  aid  we  cwi  through  the  com- 
mission and  we  will  appeal  to  the  departments  of  government— the 
Department  of  Commerce  and  the  Department  of  State  — to  get 
everything  we  can  from  them.  I  think  this  resolution  of  Mr.  Flood's 
ought  to  be  pressed.  I  think  it  is  the  only  thing  that  offers  any  hope 
of  rehef .  Afr.  Flood  has  given  more  thought  to  it.  I  have  done  the 
best  I  could,  but  I  have  not  the  famiUarity  with  the  subject  or  with 
the  people  who  are  growing  tobacco  that  he  has;  and  he  has  given  a 
great  deal  of  thouo:ht  to  it,  and  he  worked  out  that  as  the  only  thing 
that  he  could  see  m  the  way  of  accomplishing  anything,  and  I  fully 
concur  in  it  and  I  believe  it  will  be  wise  to  press  that  resolution  and 
press  the  policy  outhned  in  his  report;  but  in  the  meantime  establish 
your  own  agency  and  try  to  do  something  in  deahng  with  these 
foreign  Governments.  That  is  our  conclusion.  It  is  the  best  we 
have  been  able  to  do.  If  you  want  us  to  pursue  any  other  pohcy, 
we  are  your  servants  in  the  matter. 

Mr.  Flood-  You  gentlemen  understand  that  this  commission  can 
not  r^ort  a  bill  to  Congress.  We  take  all  the  facts  and  conditions 
of  the  tobacco  growers  and  report  those  facts  and  make  reconmien- 
dations,  and  then  a  bill  has  to  be  introduced  and  it  goes  to  one  of 
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the  other  committees.  A  resolution  like  I  introduced  will  go  to  the 
Foreign  Affairs  Committee.  A  bill  providing  for  Government  mo- 
nopoly goes  to  the  Ways  and  Means  Committee,  but  we  do  not  report 
any  bills.  We  are  not  one  of  the  regular  committees  of  Congress, 
but  a  special  commission  gotten  up  to  ascertain  the  condition  of 
tQbacco  growers  and  report  that  back  to  Congress.  Hiat  ends  our 
powers.  We  would  have  to  follow  a  bill  tiirough  some  otiber  comr 
mittee. 

Mr.  BoNmTBANT.  I  want  to  ask  Brother  ThomhiU,  with  ike  pNBiv 
mission  of  the  Chair,  as  to  the  resolution  read  by  Mr.  Flood  relative 
to  the  Brazilian  coffee  resolution,  what  support  do  y;oa  think  the 
members  of  the  committee  and  the  farmers'  union  will  give  ?  Do  you 
think  it  would  meet  the  desired  end,  Mr.  ThomhiU! 

Mr.  Thornhill.  I  could  not  answer  that  now.  What  I  want  to 
say  is  this,  and  I  think  it  is  justice  to  you  as  a  pubhc  man.  You 
wrote  to  our  people,  Mr.  Flood,  and  have  had  some  correspondence. 
That  correspondence,  I  think^  shoidd  be  incorporated  in  tnis  report 
of  this  committee. 

Mr.  Flood.  That  report  will  be  put  in  tile  proceedings  of  this 
morning. 

Mr.  Ihornhtll.  I  mean  the  correspondence  you  had  two  years 
ago.  I  certainly  think  that  it  is  the  right  of  every  pubhc  man  to  be 
put  properly  before  the  people  he  represents. 

Mr.  Flood.  All  n^ht.    I  will  put  some  of  that  in. 

Mr.  Thornhill,  You  had  this  correspondence  with  these  officials. 
I  think  it  is  due  all  parties  that  this  should  go  in.  We  would  be  glad 
to  have  the  correspondence  incorporated  in  this  report  that  you  are 
going  to  give  us  when  we  get  back. 

The  Chairman.  How  many  copies  of  this  hearing  would  you  desire! 
I  mean  the  hearing  of  yesterday  and  what  transpired  tonlay.  How 
many  would  you  hke  to  have  for  thc^  farmers  9 

Mr.  THORNmLL.  We  have  25  counties  represented,  and  it  will 
average  at  least  500  to  the  25  counties.  We  will  want  more  than  that^ 
because  42  counties  are  organized,  and  only  25  represented.  'Hime 
are  about  15,000  memberB. 

The  Chaibman.  You  want  fifteen  or  twenty  thousand  comes  of  it< 
I  think  we  can  furnish  you  that  many. 

Mr.  TfiOBimnx.  I  ^ould  like  for  everybody  to  know  what  has  been 
done  about  this,  and  n^en  ev^body  ^owb,  Hiere  is  nbboc^  to 
criticise. 

The  Chairman.  I  am  very  glad  to  have  the  Farm^'  Union  mem- 
bers individually  to  think  about  this  so-called  Government  monopoly, 
because  I  have  no  object  on  earth  but  to  promote  their  interests;  I 
have  the  strongest  incentive  to  do  that  and  none  to  do  the  other  way. 

It  would  be  mighty  easy  for  mo  to  come  and  say  that  we  will  have  a 
Government  monopoly  to  control  this  thing,  but  there  is  no  use 
talking  about  it.  You  can  talk  about  it  as  much  as  you  choose — it  is 
agreeable  to  me — but  I  will  tell  you  frankly  it  is  not  going  to  be  done, 
it  is  not  practicable,  and  you  will  not  live  long  enough  to  see  it  done. 

You  know  there  are  a  heap  of  people  interested  in  this  Govern- 
ment besides  the  tobacco  growers,  and  they  will  all  kick  and  say, 
Why  should  you  take  the  tobacco  business  up  and  guarantee  or 
insure  a  profit  to  them  ?    Why  not  do  it  for  wheat  and  corn  and  coal 
and  iron  and  every  other  product  that  American  labor  produces 
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You  will  find  the  opposition  is  not  in  Congress,  it  is  vnih  the  people. 
It  is  only  the  tobacco-growing  interest  that  is  interested  in  this,  and 
all  other  industrial  caUings  wxR  oppose  it.  It  is  my  judgment  it  m 
not  expedient  or  practicable ;  it  is  not  going  to  be  done.  I  am  anxious 
for  the  individual  judgment  of  the  fanners  because  I  have  an  abiding 
faith  in  their  ability  to  work  this  scheme  out  as  well  as  anybody  else, 
but  I  don't  want  to  see  them  just  going  along  with  a  few  people  or 
a  few  agitators,  theorists — ^very  good  people,  no  doubt,  but  there  are 
always  some  people  that  get  perfectly  absorbed  with  doctrines  and 
theories,  and  they  lose  of  the  practicability  of  the  theories  that 
they  are  advocating.  That  is  what,  in  my  judgment,  they  will  be 
doing  if  they  pin  weir  faith  to  the  idea  of  Government  monopoly. 
We  want  to  get  some  relief.  I  want  you  to  think  of  it  individually 
and  come  to  a  judgment  on  your  own  individual  responsibility;  and 
when  you  do  that  I  do  not  lleUeve  you  will  frit  away  your  time  and 
Uves  with  something  that  is  not  going  to  materialize. 

Mr.  Thornhill.  What  would  we  have  to  do  to  secure  this  Govern- 
ment contract  with  the  foreign  Governments  ?  What  position  would 
we  have  to  put  ourselves  in;  have  one  contracting  agent  from  our 
body  so  as  to  contract  for  the  whole  body,  or  sell  on  order  ? 

The  Chairman,  I  think  you  ought  to  have  one  contracting  agent, 
or  as  many  as  you  please,  but  to  act  as  a  unit.  You  want  an  organized 
agency  to  speak  for  you ;  you  might  have  one  man  or  three  men ;  need 
not  put  it  in  the  power  of  one  individual  if  you  don't  choose ;  you  can 
divide  the  responsibility. 

Mr.  Thornhill.  Suppose  a  year  hke  this  year:  There  is  not  going 
to  be  more  than  50  per  cent  of  a  crop.  Suppose  we  had  contracts 
that  we  woidd  dehver  so  many  hogsheads  of  tobacco.  How  are 
those  contracts  made?  I  ask  that  for  information.  I  am  not  a 
lawyer  or  a  man  of  big  business  affairs;  I  don't  know  how  those 
tMng^  are  made.  Can  a  contract  be  made  with  elasticity  enoiigh 
to  cover  natural  emergencies  about  the  supply  ? 

The  CHAmMAN.  That  is  a  matter  of  negotiation.  I  don't  see  why 
not.  It  certainly  ought  to.  I  would  not  be  willing,  if  I  were  in 
your  place,  to  contract  for  tobacco  that  I  could  not  deliver. 

Mr.  TsoBimiLL.  I  wanted  to  know  if  an  arnaigement  could  be 
made  for  that. 

The  Chaibkan.  I  think  it  oi^t  to  go  in  the  contract. 

Judge  Walter  A.  Watson.  There  k»  present  here  to-day  a  gentle- 
man who  does  not  belong  to  the  Farmers'  Union,  but  a  prominent 
tobacco  man  and  warehouse  man— lifr.  T.  E.  Chamb^,  of  Nottoway 
County.  If  it  is  the  pleasure  of  the  gentlemen,  I  would  like  for  you 
to  hear  Mr.  Chambers. 

The  Chairman.  We  will  hear  Mr.  Chambers. 

Mr,  T.  E.  Chambers.  Mr.  Chairman  and  members  of  the  union, 
I  am  glad  to  be  here  with  you  in  reference  to  seeing  if  we  can  not 
get  some  relief  for  the  tobacco  situation.  It  has  been  a  question 
that  has  been  very  dear  to  my  heart,  and  I  have  given  a  good  deal 
of  thought  to  it.  I  have  been  in  the  warehouse  business  about 
twenty-odd  years,  as  floor  manager,  then  as  salesman  of  tobacco  for 
the  last  six  years.  I  disbanded  an  organization  that  pooled  their 
tobacco  known  as  the  Blackstone  Dark  Tobacco  District  Associa- 
tion. They  pooled  their  tobacco  several  years  and  came  very  near 
conmig  to  a  success,  but  they  met  with  failure.  A  great  many 


PUBOHASB  OF  TOBAOOO 


33 


buyers  of  tobacco  said  that  tliey  did  not  care  to  buy  it  from  that 
organization  because  it  was  not  put  up  in  a  way  that  they  wanted 
it,  and  they  advised  the  farmers  to  operate  their  warehouse;  so  I 
represent  the  fanner  stockholders  who  are  operating  the  warehouse, 
plant  with  about  175  members.  I  am  their  salesman  and  general 
manager.  I  know  the  conditions  that  exist,  and  I  think  we  are  all 
working  to  the  same  end,  but  how  to  reach  that  end  is  a  question 
that  we  have  not  exactly  decided  on.  I  wish  to  say  that  I  heartily 
indorse  and  agree  with  Congressman  Flood.  I  think  he  had  the  key 
to  the  situation  ;  in  fact^  his  ideas  and  my  ideas  comcide  right  along. 

Now,  as  to  Senator  Martin,  I  agree  with  him  in  part.  I  think  he  is 
working  along  the  same  hne.  All  of  us  are  trjdng  to  get  rehef,  but  I 
think  we  have  got  to  ^et  rehef  through  organization  of  the  farmers 
in  a  compact  organization  that  can  come  up  here  and  put  up  a  busi- 
ness proposition  to  this  committee  or  to  the  Government,  and  let  the 
Government  make  a  report  to  the  Itatian  or  Austrian  Goyemment 
or  any  Government  that  buys  tobacco.  The  dark  tobacco,  the  grade 
we  are  speakmg  of,  is  known  as  Italian  and  Austrian  tobacco.  They 
come  over  here  and  buy  these  tobaccos.  They  hare  a  monopoly, 
and  they  buy  our  tobacco  as  cheaply  as  they  can  and  go  back  over 
there  and  make  as  much  money  as  they  can  on  that  to  support  their 
Goyemment.  Now,  I  am  in  Idie  dark  belt.  I  hear  my  farmers  say 
every  day,  "I  sell  my  tobacco  for  6  or  7  cents  on  an  average''  (and 
our  tobacco  for  the  last  three  years  has  averaged  between  6  and  7 
cents,  71  at  the  outside)  ''and  when  I  go  to  the  store  and  pay  5  cents 
for  a  plug  of  tobacco,  which  runs  about  35  or  40  cents  a  pound,  the 
price  never  varies."  They  seem  to  lose  sight  of  the  fact  that  it  is  not 
one  piece  of  our  dark  tobacco  tJiat  we  grow  that  is  consumed  in  the 
United  States,  with  the  exception  of  the  snuff  order.  The  snuff  people 
buy  the  snuff  grade  of  tobacco.  All  our  tobacco  is  exported  to  for- 
eign countries  who  have  monopoUes  and  make  their  money  off  the 
production  of  tobacco.  What  we  are  trying  to  do  now  is  to  reach 
the  Governments  in  some  manner  so  that  they  ^^all  give  us  rehef — give 
a  better  price  for  our  tobacco.  Senator  Martin  says  he  thinks  a  good 
idea  is  to  contract  \\dth  them.  They  are  business  people,  just  hke 
the  farmers  are  trying  to  be  business  people,  and  organize  themselves 
to  make  money  off  tobacco  and  to  raise  the  price. 

The  Italian  and  Austrian  Governments  are  organized  to  make 
money  off  tobacco.  They  have  a  monopoly,  and  their  idea  is  to  buy 
it  as  cheaply  as  they  can.  You  go  to  them  and  say^  '*We  farmers 
want  a  contract  for  tobacco."  They  say,  Why  do  you  want  a  con- 
tract for  tobacco?"  ^'Well,  we  want  the  middleman's  profit.  We 
have  figured  out  that  there  is  a  middleman  that  comes  in  here  who 
is  getting  a  great  big  rake-off,  and  we  want  that  rake-off."  Well," 
they  say,  "you  can't  eliminate  the  middleman,  because  if  you  make 
a  contract  with  me  you  have  got  to  have  an  agent,  and  that  agent 
has  got  to  go  to  work  and  put  your  tobacco  in  keeping  order  and  pav 
insurance  and  interest  on  it,  so  your  middleman  is  just  like  my  mid- 
dleman. After  you  get  a  middleman  and  I  give  you  an  order,  it  is 
just  a  stick  to  crack  my  head  with.  Your  idea  is  to  put  up  the  price. 
Your  interests  and  mine  are  not  runnii^  along  the  same  Ime;  conse- 
quently I  would  rather  have  my  agent  man  have  yours."  It  is  my 
candid  opinion — may  be  mistaken;  you  may  have  that  question 

50684^14  3 


PUBGKASB  OF  TOBACCO 


hetter  solved  than  myself— I  do  not  believe  that  you  are  going  to 
get  recognition  from  the  Austrian  or  Italian  Government.  If  Mr. 
"ThomhOl  or  Mr.  Bondurant  or  Mr.  Gannawav  were  sent  over  there, 
they  might  say,  ^^We  want  next  year  1,000 ^hogsheads  of  Austrian 
-A's,  500  hogsheads  of  Austrian  B's,  and  700  hogsheads  of  Austrian 
O's;  we  are  willing  to  give  you  the  order.  Now,  we  will  do  what  you 
want  us  to  do/'  It  is  not  either  one  of  these  gentlemen  here  in  a 
position  to  make  a  contract  with  them,  and  they  haven't  got  the 
.nerve,  if  they  had  the  whole  union  behind  them,, to  sign  an irowciad 
-contract  to  deliver  these  goods. 

Mr.  Flood.  They  have  got  to  get  ia  that  positioix  before  they  set 
ithe  contract. 

Mr,  Chambers.  I  understand  that.  I  will  tell  you  why  they  can't 
do  it.  Say,  for  instance,  they  get  in  that  podition,  what  would  be  the 
trouble  about  it  ?  It  would  be  this:  They  would  come  back  with  that 
order.  Say  Mr.  Casey,  who  is  now  representing  the  Austrian  order^ 
will  say,  ''These  farmers  have  gone  up  there  and  gotten  an  order  for 
tobacco.  We  will  go  into  the  market  and  push  tobacco  up  two  or  three 
dollars  a  hundred/'  What  will  be  the  consequence!  The  farmers 
will  be  so  tickled  with  the  price  they  got  he  couldn't  get  enough  to 
jfiU  his  order.  The  farmers  ar^  mighty  hard  people  to  hold  when  I 
put  my  tobacco  in  here  and  get  $15  for  it  next  August,  and  I  put  it 
<Ma  the  floor  to-day  and  get  the  equivalent  of  $15  and  put  the  money 
in  my  pocket  and  go  home. 

Mr.  Flood.  How  is  l^tt 

Mr.  CHAMBERS.  Suppose  you  had  an  order  for  this  tobacco  and  you 
could  give  t^em  their  equivalent  for  it,  which  would  be  a  dollar  or 
two  more  for  it;  say,  $15  this  coming  August  for  this  year's  crop; 
that  would  not  be  money  for  it  before  next  July  or  August  if  you  had 
an  order  for  it,  and  the  present  men  who  are  buying  it,  knowing  the 
situation,  go  on  the  loose  market  and  buy  tobacco^  shooting  it  up  to 
«i  equivalent  of  $15  right  now. 

Mr.  Flood.  Of  course,  all  this  thing  is  spe(mlation.  Now,  you  are 
speculating  and  I  am  speculating.  My  theory  has  been  and  the  idea 
Ihave  had  is  that,  if  the  farmers  got  themselves  in  a  position  to  make 
this  contract,  the  contract  ought  to  be  so  far  as  the  Government  is 
concerned,  exclusive;  the  Government  ought  to  contract  to  take  iJl 
the  tobacco  they  take  of  the  Virginia  type  i^om  the  oxganizatiai  and 
not  from  anybody  else. 

Mr.  Chambeas,  That  is  a  beautiful  theory,  but  mighty  hard  to  put 

in  practice. 

Mr.  BoNDURAOT.  I  want  to  ask  one  question:  Hasn't  it  been  the 
-experience  of  the  independent  dealeri  ^men  he  bought  this  tobacco 
under  the  same  conditions  that  you  suggest — in  an  instance  where  they 
liad  to  go  and  sell  through  the  chann^— ^e  says,  Well,  you  met  me 
on  the  floor  in  competition  and  now  you  want  me  to  take  the  tobacco 
off  your  hands  and  pay  for  it  at  a  profit  or  even  a  break  even."  He 
says,  '*No:  you  met  me  on  the  floor  and  you  paid  $3  to  these  farmCTS 
to  boost  the  prices.  Now,  sir,  if  you  los^  that  S3  I  will  take  your 
tobacco  and  let  it  go  through  my  order."  When  you  have  a  bona  fide 
order,  Brother  ThomhiH,  and  you  have  agreed  to  take  that  tobacco 
only  through  that  order,  this  independent  man  would  be  perfectly  at 
^e  mercry  of  the  outlet  lor  that  tobacco* 
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The  Chairman.  As  I  understand  your  argument,  Mr.  Chambers, 
you  are  opposed  to  cooperation  and  think  that  the  farmer  must  take 
care  of  himself,  and  you  argue  against  cooperation  at  all. 

Mr.  Chambers.  I  must  not  have  expressed  myself  clearly.  I  make 
this  argument:  I  said  I  did  not  agree  vnth  you  on  the  plan  that  they 
organized  themselves  in  a  compact  body  and  make  this  order  diiect  to 
themselves. 

The  Chairman.  If  they  don't  organize  they  must  act  separately. 

Mr.  Chambers.  My  idea  was  that  Mr.  Flood  had  the  key  to  the  situ- 
ation— forthemto  organizein  a  compact  body  and  get  the  Government 
to  take  it  up  under  a  compact  organization.  Congressman  Flood  said 
that  at  one  time  that  proposition  was  taken  up  with  the  farmei's'' 
union.  As  I  see  it  now  I  thmk  they  made  a  fatal  mistake  in  not  back- 
ing up  Mr.  Flood's  idea  on  that  line.  They  have  got  to  get  themselves 
into  organization.  You  have  got  to  oi^anize  in  a  compact  or- 
ganization and  get  the  Government  to  back  you,  because  I  brieve  the 
question  of  handling  it  direct  with  the  Italian  Government  is  too  big 
a  proposition  for  the  farmers  of  Virginia,  when  you  take  into  con- 
sideration what  percentage  of  our  Virginia  farmers  make  the  dark 
tobacco.  Between  4  and  5  per  cent.  <>>uldn't  th^  stop  off  and  just 
leareus) 

Mr.  Thoknhill.  I  understand  you  to  say  you  are  a  warehouseman 
and  farmer  9 

Mr.  Chambers.  I  am  manager  of  a  warehouse  and  a  fanner. 

Mr.  Watson.  How  do  you  want  the  Government  to  assist  in  this 

proposition  ?  Your  idea  seems  to  be  the  farmers'  oiganization  can't 
by  itself  do  it.    How  do  you  expect  the  Government  to  do  it  9  What 

is  your  idea? 

Mr.  Chambers.  I  am  not  familiar  enough  with  Government  work- 
ings to  hardly  suggest  that,  but  my  idea  would  be  this:  Tnat  after 
this  committee  gets  all  the  evidence  before  them  and  you  make  your 
report,  it  seems  to  me  that  we  ought  to  have  another  committee  from 
"Washington,  and  I  believe  there  is  where  you  are  going  to  get  more 
relief  this  year.  If  you  could  get  a  committee  from  this  Govern- 
ment, or  even  a  letter  directed  to  the  Austrian  Government  or  Italian 
Government  saying  that  we  have  been  investigating  this  matter  two 
or  three  years,  and  we  have  proved  beyond  any  question  that  our 
farmers  are  not  receiving  proper  compensation  for  their  tobacco. 
We  have  not  as  yet  taken  any  action,  but  if  you  do  not  give  us  some 
relief,  then  we  expect  to  take  action.  We  believe  that  alone  will  put 
theprice  of  tobacco  up. 

Tne  CHAmMAN.  You  will  never  get  such  a  letter  as  that.  No 
department  of  this  Government  has  authority  to  issue  any  such  letter 
unless  there  is  some  legislation  first  to  authorize  it.  You  can't  get 
the  Secretary  of  State  to  write  a  foreign  Government  that  if  thev  don't 
do  so  and  so  they  will  take  them  in  hand.  It  is  incompatible  with 
the  usages  of  gOTernment.  You  could  not  find  diplomatic  agencies 
of  the  Government  trying  to  intimidate  a  foreign  uovemment  in  & 
commercial  transaction. 

Mr.  Flood.  We  have  to  deal  witii  foreign  govemmeite  as  men 
deal  with  each  other.  I  could  not  undertake  to  compel  you  to  give 
a  better  price.  I  might  try  to  persuade  you. 

Mr.  Chambers.  Couldn't  Coi^ress  appoint  a  committee,  say  a 
committee  consisting  of  you,  wno  are  a  resident  of  t'lat  country! 
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Coiildu't  they  a]>])oint  you,  say,  as  a  re})resentative  of  the  Goverii- 
iTient,  and  also  Lidorsed  by  the  Farmers'  Union  (you  are  a  Farmers' 
Union  man  and  a  farmer)  and  get  the  indorsation  of  your  Govern- 
ment over  there  and  get  tiie  ear  of  tiie  Government  ?  Is  tliat  practi- 
cable ? 

Mr.  Flood.  I  don't  think  there  is  any  trouble  about  getting  the 
ear  of  the  Government  or  about  sending  a  man  over  there.  I  believe 
if  we  can  satisfy  them  tJiat  tlveir  demands  can  be  supplied  and  tjiat 
they  can  get  tobacco  just  as  well  from  the  Farmers'  Union  as  from 
the  agencies  they  liave  here,  tlie  Farmers '  Union  \vill  make  a  contract 
with  them .  I  liave  talked  to  ambassadors  about  it.  Tliey  seem  to  be 
favorable  to  it,  and  I  believe  it  could  be  done. 

The  farmers  liave  got  to  pool  their  tobacco.  If  they  make  a  con- 
tract with  the  Austrian  or  Italian  Government  that  Austria  or  Italy 
should  buy  aU  the  tobacco  that  they  need  whi(  li  is  grown  in  Virginia 
from  this  oi^anization,  they  have  got  to  be  ba(  ked  up  by  the  tobacco 
growers,  and  the  tobacco  has  to  be  pooled.  My  idea  has  been — as  I 
said,  it  may  be  idle  theory — ^if  the  farmers  can  oi^anize  with  a  good 
business  man  at  the  head  of  it  and  get  tJiese  contracts,  it  would  not  be 
any  trouble  getting  tlie  money.  Thev  could  get  advances  of  money 
to  pay  for  me  tobacco — pay  them  half  or  pay  them  all — ^because 
there  they  would  have  the  tobacco  as  security  and  would  have  a 
market  for^ 

Mr.  OfiiHmRS.  I  am  not  going  to  take  up  much  more  time.  I 
would  like  to  say  this:  There  is  a  man  sitting  over  there  that  has 
done  tlie  ]>ardest  work  of  tliis  kind  of  any  man  I  have  ever  sem. 
Mr.  Bondurant  has  worked  like  a  dog  over  this,  but  before  Mr.  Bon- 
durant  gets  to  the  Austrian  Government,  from  the  consuls  or  whoever 
represents  tJiem  liere,  tliere  are  lots  of  cablegrams  going  over  there 
saying  tliat  Mr.  Bondurant  is  going  over  t)\ere  in  behalf  of  somebody 
else.   Mr.  Bondurant  )ias  tliat  to  be  confronted  with. 

Mr.  Flood.  Of  coui^e,  it  is  hard  to  cliange  tJie  policy  of  any 
government  or  to  cjiange  tJie  metJiods.  It  is  Jiard  to  change  t.he 
method  we  have  here  of  deahng  with  public  questions.  It  is  a  hard 
tiling  to  cliange  a  governmental  fixed  custom;  it  is  ]uxrd  work. 

Mr.  Chambees.  I  am  willing  to  do  the  utmost  and  do  everytldng  in 
my  power.  I  think  Mr.  Flood's  plan  is  a  better  one. 

Mr.  Flood.  T.hey  don't  conflict. 

Mr.  BoNDUB^T.  His  is  tlie  real  substance  and  bacl^'ound  of  the 
matter. 

The  Chairman.  There  is  no  difference  between  Mr,  Flood  and 
myself. 

Mr.  Flood.  Not  at  all. 

Mr.  Chambers.  Except  I  understood  you  thought  it  would  be  a 
good  thing  this  year.    It  would  be  a  good  thing  if  they  could  do  it. 
The  Chairman.  That  is  Mr.  Flood's  idea,  too;  in  fact,  I  think  that 

I  got  it  from  him. 
Mr.  Bondurant.  One  we  WMit  this  year,  and  the  other  will  take 

time  to  be  adjusted. 

Mr.  Chambers.  I  would  like  to  ask,  Mr.  Bondurant,  if  you  recerred 
an  order  last  year. 

Mr.  BoNWJBAHT.  Yes,  sir. 

Mr.  Chambers.  Could  you  fill  that  order? 
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Mr.  BoNDUJiANT.  Yes;  I  could  have  filled  that  ord^.   I  <Ud  not 

make  a  special  effort.  ,  , 

Mr.  Chambers.  Mr.  Bondurant's  order  advanced  the  pnce  of  to- 
bacco, I  will  say  that.  .  ,     ,  i   j  i. 

The  Chairman.  I  don't  know  what  plan  might  be  wor^  out- 
The  farmers  might  pool  their  tobacco  themselves  and  await  the  result 
and  accept  the  average.  They  must  work  out  the  busmess  propo- 
sition themselves.  AU  I  am  advising  is  unity  of  action,  concentrar 
tion  of  eflFort,  and  cooperation  and  having  an  authorized  head  that 
can  deal  for  you  and  in  your  name  and  give  assurance  to  foreign 
Governments  and  contract  with  the  foreign  Governments,  and  then 
we  will  undertake,  as  far  as  in  our  power,  to  give  moral  support  of 
the  Government,  as  far  as  we  can  get  it,  until  legislation  can  be  had. 

That  is  all  we  can  do, 

Mr.  Flood.  The  men  who  raise  this  tobacco  are  not  able  to  put 
the  tobacco  in  a  pool  and  get  nothing  for  it.  It  is  the  money  crop 
of  nine-tenths  of  them.  They  have  got  to  have  some  money  for  it. 
It  ^presents  the  labor  of  a  year.  They  are  bound  to  have  some 
money.  They  can't  pool  the  tobacco  without  some  money.  Ihey 
BStB  bound  to  have  an  advance.  Some  might  be  satisfied  with  one- 
half  value  and  some  with  all  of  it.  I  always  thought  that  if  the 
Farm^'  Union  had  a  business  organization  and  had  these  contracts 
they  could  go  to  the  banks  and  get  advances  of  money;  give  these 
advances  when  they  brou^t  the  tobacco  to  pool. 

Mr.  Thomhill,  you  spoke  about  these  letters  that  I  mentumed 
Here  are  some  I  have:  ^  ^^^^ 

JxjhY  31f  1911. 

Mr.  D.  M.  Gannaway, 

Guinea  Mills,  Va. 

Dear  Davy:  On  April  17  I  wrote  you  a  letter  in  which  I  inclosed  you  a  copy  <rf 
conciirrent  resolution  No.  1  and  H.  R.  70,  introduced  by  me  in  the  House  ^Repre- 
sentatives on  April  4.  I  introduced  these  propositionB  in  the  Sixty-firet  OongroBB. 
On  April  20  you  wrote  me  Oiat  you  were  calling  the  attentum  of  your  people  to  thefle 
bfllB.  Since  &xm.  I  have  heard  nothing  from  you  in  reference  to  it.  Under  the  Demo- 
cratic program  these  bills  can  not  be  considered  at  the  extra  session  of  Conoress. 
They  can,  however,  be  taken  xip  for  consideration  at  the  December  session.  I  would 
be  glad  if  you  could  let  me  know  as  soon  as  possible  what  position  the  Farmers  Umon 
has  taken  in  reference  to  them. 
Very  truly,  youre. 

That  is  one  letter  I  happened  to  find.  I  don't  know  that  the 
union  ever  took  any  action,  because  I  never  got  any  reply  stating 
tJiat  they  had  taken  any  action  on  it. 

There  is  some  other  correspondence  in  1912  I  happen  to  have. 
Then  I  wrote  a  number  of  such  letters  as  this: 

JuiY  31,  1911. 

Mr.  W.  P.  Massib, 

Sandidgas,  Va, 

ICt  Dear  Snt:  I  am  boewith  inclosing  you  oofpy  of  House  concunrent  reaolutam 
No.  1,  and  House  bill  No.  70,  introduced  by  me  on  April  4  of  this  year,  I  have  made 
no  effort  to  get  these  measures  considered  by  the  Committee  on  Foreign  Affa^s,  to 
which  they  were  referred,  because  the  program  adopted  by  the  Democrats  of  the  House 
did  not  include  the  consideration  of  such  measures  as  these.  They  will  therefOTO 
not  come  up  for  consideration  until  the  December  sesnon  of  CJongress.  The  purpose 
of 'botii  the  resolution  and  the  bill  is  to  set  information  upon  wbich  to  base  any  actoin 
that  the  Government  may  tike  in  the  interest  of  the  tobacco  growers.  I  am  deeply 
interested  in  this  question,  and  have  beeninvesti^ting  and  working  on  it  for  y^s. 
There  was  no  chance,  however,  to  do  anything  with  a  Republican  Congress,  and  in 
my  view  we  oi;^t  not  to  undertake  to  do  anything  until  we  have  such  information 
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that  our  action  would  be  wise  when  it  is  taken.  I  am  sending  these  copies  to  you  to 
get  your  \'iew8  iy?on  them. 

Some  ol  the  oflocears  of  tl^  Fanners'  Educadonal  and  Cooperative  Umon  of  America 
gave  me  a  copy  of  a  bill  providing  for  the  takii^over  by  the  Government  of  the  tobacco 
industry;  that  is,  the  purchase,  manufacture,  and  sale  of  it.  The  constitutionality  of 
this  bill  is  extremely  doubtful,  but  apart  from  that  I  have  not  been  able  to  get  enough 
information  to  enable  me  to  determine  whether  its  effects  upon  the  tobacco  growers 
would  be  beneficial  or  otherwise,  and  until  I  had  information  enough  to  reach  a  con- 
clujion  on  this  subject  I  would  not  be  wiUii^  to  be  the  patron  of  snch  a  biU.  I  think 
the  tobacco  interest  of  the  country,  from  the  standpoint  of  the  grow^,  is  too  great  to 
be  trifled  with  and  too  great  to  be  legislated  about  without  proper  information.  For 
instance,  if  the  Government  bought  the  tobacco  raised  by  the  farmers,  it  would  have 
to  place  a  limit  upon  the  amount  which  each  farmer  would  be  allowed  to  cultivate. 
Would  our  farmers  be  willing  for  the  kind  of  supervision  by  the  Fedeml  Gov^nment 
this  would  necessitate?  I  would  be  fgtsA  to  get  your  views  on  this  bill  ^dmi,  as  I  am 
anxious  to  get  all  the  infonaation  I  can  in  refsr^use  to  it. 

With  best  wishes,  I  am, 
Very  sincerely,  yoius^ 

H.  D.  Flood. 

^  Mr.  Flood.  I  sent  out  a  number  of  letters  with  copies  of  this  resolu- 
tion and  the  re])ort;  and  I  got  very  few  replies.  If  I  loc^  up  scane  I 
will  file  them  with  the  record. 

Mr.  Fee.  In  your  opinion  is  it  necessar;^  for  the  Farm^-  Uiiioii 
to  chat^  ihesr  oi^anization  for  incorporation) 

The  CoBLUBMAK.  I  see  no  reason  why  you  have  to  change  your  incor- 
poratioii.  I  have  no  doubt  it  is  sufficient.  One  thing  is  certaini  the 
farmers  can't  individually  deal  with  this  subject  at  home  or  abroad* 
Unless  you  make  some  aj^cy,  dtiier  one  man  or  a  numbw  of  men  to 
look  after  it  for  you,  it  will  not  be  looked  after;  and  you  will  have  to 
give  than  siH^h  power  as  you  are  willing  to  intrust  them  with— power 
to  contract  iK^atever  you  determine  on.  It  seems  to  me  they  oc^ht 
to  have  power  to  contract;  but  I  am  not  prepared  to  make  any  sug- 
gestion for  even  an  effort  to  help  the  crop  about  to  be  planted  or  being 
planted,  except  giving  moral  support,  because  that  is  all  we  can  give. 
There  is  no  law  that  has  been  passed  that  will  authorize  the  State 
Department  to  take  charge  of  this  business,  or  the  Department  of 
CJommerce  to  undertake  to  be  an  agent  to  sell  your  tobacco.  They 
can  aid,  and  they  have  been  very  willing.  Mr.  Bryan  wrote  and  cabled 
over  and  did  what  he  could  to  give  countenance  to  your  efforts  and 
moral  support  to  what  you  are  asking,  and  if  at  any  time  there  is 
anything  that  you  think  we  can  do  as  your  Representatives,  you  can 
tell  us  and  we  will  make  the  best  efforts  we  can.  It  is  a  very  difl3.cult 
proposition, 

Mr.  Flood.  I  think  if  they  ever  got  these  dark-tobacco  growers 
organized  to  deal  with  foreign  governments,  you  gentlemen  would 
not  have  much  trouble  goii^  in  with  them  and  dealing  with  the 
domestic  buyers. 

The  Chairmlak.  As  f w  as  the  manipulation  of  the  market  by  the 
trusts  at  home,  we  are  doing  all  we  can.  Hiere  is  legislation  pend- 
ing now  that  may  help  it.  We  have  done  everything  we  ooiud  to 
put  the  Farmers'  Union  independent  of  the  antitrust  law. 

Mr.  Thornhill.  If  we  found  buyers  in  America  for  all  our  crop 
of  dark  as  well  as  h^ht  tobacco,  wauld  that  be  an  infraction  of  the 
trust  laws  as  now  existing  ? 

Hie  CHAraMATT.  I  don't  see  how  it  would.  As  far  as  the  Fanners' 
Union  is  concerned,  we  expect  to  have  a  d&vm  in  the  law  exempjing 
the  farmers'  unions  and  laW  unions  from  the  operation  of  the  9hef 
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man  law,  and  we  beUeve  it  will  be  done.  As  far  as  your  Virginia 
Representatives  are  concerned,  they  have  been  making  an  earnest 
effort  on  that  Une.  I  don't  think  anybody  is  going  to  prosecute 
the  Farmers'  Union,  I  don't  think  they  will,  even  as  the  law  is. 
We  expect  to  put  the  law  so  that  they  can  not  do  it. 

Now,  if  there  is  anything  further,  we  will  be  ^ad  to  hear  from 
anybody. 

Mr,  Chambers.  I  would  like  to  say  this.  I  certainly  indorse  what 
has  been  said  about  the  bill  of  the  Government  making  a  monopoly, 
because,  if  you  put  your  efforts  on  that  hne  you  are  certainly  going 
to  make  a  failure.  The  more  I  think  of  that  the  more  impracticable 
I  think  it  is.  I  don't  think  the  farmers  of  Virginia  ought  to  ask  the 
Government  to  do  anything  about  takiiig  charge  of  tobacco  and 
seeing  that  they  get  justice  and  leaving  the  otiier  farmers  out.  I 
believe  if  we  put  our  efforts  along  organisation  as  outlined  this  morn- 
ing, we  will  have  success. 

The  CHAmMAN.  We  are  glad  to  hear  any  suggestions.  We  have 
told  you  everything  we  are  able  to  work  out  oiraelves.  We  will  be 
1^  to  hear  from  you  and  glad  to  see  any  of  your  conunittee  or 
members. 

Mr.  Thobnhill.  On  behalf  of  tiie  committee  I  want  to  thank  yon 
for  this  courteous  conference  and  information  given  us,  and  we 
would  be  glad  to  have  suggestions  from  you  at  any  time. 

The  Chairman.  We  wiST make  them  freely  if  we  hear  of  anything 
and  expect  you  to  criticise  them.  We  are  here  to  represent  you  and 
to  help  this  industiy  if  we  can. 

Mr.  THOBNmxXi.  I  don't  see  that  the  commission  can  do  any  more 
than  it  has  done. 

The  Chairman.  We  have  responded  to  every  call  made  on  us  as 
far  as  possible.  We  will  have  an  ample  number  of  tiiese  proceed- 
ings pnnted,  and  whom  shall  we  mail  them  to? 

Mr.  Thornhill.  Send  to  D.  M.  Blankinship,  Naruna,  Va. 

The  commission  adjourned  subject  to  caiL 
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